





ee EER POS By 


x 
es 


LA AE 6 GES MST PS Egat te 


$15 a 5 Year 


CENTS 


America's 


Mri iid 








What’sWrong With 
The World Bank? 


3% Per Cent From 
A bood Wil Issue 


Blue Chip Priced at 


even limes Earnings 






14-Year-Uld En 





February cb, 1947 


stment & 


Husine 


ss Weekly 


EXECUTIVES: 


gor 


Good a Salesman : are you? 


4 THIS PRODUCT 


yery Customet 


5 HOW YOUR RATE 


gl averages 


tell you aii 


No one needs to 


or more » about selling: 


oO 90% 
[) 80% aad 


a Excellent. 


Not ba 
effort. 


This wast t 
either. 


Oo 70% 
[] 60% o Is 


The “PRODUCT’”’—U. S. Savings 


Bonds—is easy to sell, because it offers every _ 


prospect a guaranteed means of making 
money. Each unit can produce $4 for every 
$3 of purchase price. 


The MARKET oonsists of all your 
employees. It is an eager market, as shown 
by surveys— which indicate that 85% of all 
participants in the Payroll Savings Plan want 
the plan continued. 


The REWARD is twofold: By helping 
your employees build personal security, you 
help assure that they will be happier, more 
stable — more productive on the job. And 
you help all of us, including yourself, be- 
cause every Bond you sell helps to check 
inflationary tendencies. 


a. Just apply 


't a high mark 


a little more 


in school, 





Are You Using These Booklets? 


If not, or if you wish additional copies, just ask your 
State Director of the Treasury Department — 
Bonds Division. 


THE PEACETIME PAYROLL SAVINGS 
PLAN—A booklet, published for key 


executives by the Treasury Depart- 
ment, containing helpful sugges- 
tions on the conduct of your payroll 
savings plan for U.S. Savings Bonds. 


THIS TIME IT’S FOR YOU—A booklet 
for employees... explaining graph- 
ically how the payroll savings plan 
works ... goals to save for, and 


how to reach them with Savings 
Bonds. 


The Treasury Department acknowledges with appreciation the publication of this message by 


FINANCIAL WORLD 


This is an official U S. Treasury advertisement prepared under the auspices of the Treasury Department and The Advertising Council. 
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FOUNDED BY OTTO GUENTHER IN 1902 
The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Special Semi-aunual Offer 
for the NEW 


MARCH 64-PAGE FOLIO OF 


73% Security y 
<o CHORTS ° 


The nationally used 
graphs that picture latest 
18 months dynamic mar- 
ket action with photo- 
graphic precision : 

Unique individual diame 
for 233 leading stocks 
that highlight weekly 
ranges against back- 
ground of essential data 
on Earnings, Dividends, 
Trading Volumes, etc. 

Thirteenth year of continuous publication. 


Send $2 NOW for Folio FW-226 (regularly $3) 
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AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorRD, ABBETT & CoO. 


INCORPORATED 


63 Wall Street, New York 
Oo LOS ANGELES 
CHICAG Y) 


We 
































-” “DOORWAY TO 
PRUDENT INVESTING” 


Our recent circular containing list 
of 138 stocks for investment pur- 
poses — covering 25 industries — 
will gladly be sent to individuals 
on written request. 


PUTNAM & CO. 


6 Central Row, Hartford 4, Conn. 
Members New York Stock Exchange 

















Prospectus: upon request from 
your investment dealer, or from 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 
120 BROADWAY, NEW YORK 5, N. Y. 


















CANADIAN PACIFIC 
RAILWAY COMPANY 


Dividend Notice 


At a meeting of the Board of Directors 
of Canadian Pacific Railway Company held 
today a final dividend of three per cent. 
(seventy-five cents per share) on the Or- 
dinary Capital Stock in respect of, and out 
of earnings for, the year 1946 was declared 
payable in Canadian funds on March 31, 
1947, to shareholders of record at 3:00 
p. m. on February 24, 1947. 

The Directors deem it desirable to point 
out that this dividend of three per cent., 
making a total dividend payment of five 
per cent. in respect of operations for the 
year 1946, is made possible only by a con- 
siderable increase in the income from in- 
vestments and in the earnings from Ocean 
Steamships. Fixed charges have been 
sharply reduced but net revenue also was 
substantially reduced because of the im- 
pact of large wage increases established in 
1946 and because of increases in cost of 
materials and supplies. Without the as- 
sistance from investments and Steamships, 
the payment of. a five per cent. dividend 
for the year would have been impossible. 
The Directors wish to add that future 
dividend action must necessarily depend 
upon a material improvement in railway 
revenues. 


By order of the Board. 


FREDERICK BRAMLEY, 
Secretary. 


Montreal, February 10, 1947. 











ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 


COMMON DIVIDEND 
A quarterly dividend of 25c per share on the 
Common Stock has been declared payable 
March 1, 1947, to stockholders of record at 
close of business February 14, 1947. The 
stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers—Converters—Distributors 


St. Louis, Missouri 
January 28th, 1947 


PACKARD MOTOR 
CAR COMPANY 


DIVIDEND NO. 130 
The Board of Directors has de- 


clared a dividend of fifteen cents 
(15c) per share on the outstanding 
Common Non-Par Value Shares 
of the Company, payable on the 
lst day of April, 1947, to the 
holders of the Cotfmon Non- 
Par Value Shares of record at the 
close of business February 21, 
1947. The books will not be closed. 


HUGH J. FERRY, Secretary 
Detroit, Michigan, February 11, 1947 

















AMERICAN GAS 
AND ELECTRIC COMPANY 


4 
Preferred Stock Dividend 


Te regular quarterly dividend of One 
Dollar Eighteen and Three-quarter 
Cents ($1.1834) per share on the 444% 
cumulative Preferred capital stock of the 
company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending March 31, 1947, 
payable April 1, 1947, to holders of 
such stock of record on the books of the 
of at the close of business March 


‘ 





Common Stock Dividend 


e THE regular quarterly dividend of 

Fifty Cents (50c) ed share on the 
Common capital stock of the company is- 
sued and outstanding in the hands of the 
public has been declared out of the surplus 
net earnings of the company for the quarter 
ending March 31, 1947, payable March 
31, 1947, to holders of such stock’ of 
record on the books of the company at 
the close of business February 24, 1947. 


H. D. ANDERSON, Secretary. 
February 13, 1947. 



































DE SOTO 
CHRYSLER 


PLYMOUTH 
DODGE 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 








DIVIDEND ON 
COMMON STOCK 


The Directors of Chrysler Corporation 
have declared a dividend of seventy- 
five cents ($.75) per share on the 
outstanding common stock, payable 
March 14, 1947, to stockholders 
of record at the close of business 
February 24, 1947. 


B. E. HUTCHINSON 
Chairman, Finance Committee 

















GENERAL PHOENIX 
CORPORATION 


(A Pennsylvania Corporation) 
60 East 42nd St., New York 17 


The Board of Directors of Gen- 
eral Phoenix Corporation has this 
day declared a regular quarterly 
dividend of 15c per share on the 
New Common Stock of the par 
value of $1.00 per share of the 
Corporation payable March 15, 
1947, to holders of record March 
5, 1947. Checks will be mailed. 


M. R. BULLOCK, Secretary. 
February 14, 1947. 























PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend #37 


A dividend of Twenty-five (25) Cents per 
share has been declared on the capital 
stock of this Company for the first 
quarter, payable March 28, 1947 to stock- 
holders of record at the close of business 
March 12, 1947. 


M. A. YOCKEY, Secretary and Treasurer 














FREE | 
BOOKLETS 


Upon request on your letterhead 
and without obligation, any of these 
booklets will be sent direct from the 
issuing. firm, to whom your request 
will be forwarded. Booklets are not 
mailed out by FrnANcIAL WokLp itself. 
Confine each letter to a request for 
a single booklet giving name and com- 
plete address. 


ADDRESS: Free Booklets De- 
partment, Financial World, 86 
Trinity Place, N. Y. 6 N. Y. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6% 








7 * * 


Your Hair and Its Care—Descriptive literature 
on this new book, called by the Ohio State 
Medical. Journal, “a worthwhile book full of 
important information.” 


* ae * 


Oil Survey — New study of the petroleum in- 
dustry with detailed analyses of 38 leading 
companies, including charts of earnings, divi. 
dends and price ranges. 


* * * 


Airplane Manufacturing Survey — Eighteen 
leading companies in the aircraft manufactur- 
ing field are reviewed in a new booklet pre- 
pared by a N.Y.S.E. firm — material includes 
charts and figures on the domestic airlines also. 


* * * 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 

ie * * 


Investments in Peacetime— A discussion of 
investment company funds, geared to the tempo 
of the postwar world, affording broad diversi- 
fication, not only in individual stocks but in 
industries—the surest way of minimizing risks. 


* * * 


Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Records Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


* * * 


Modern Mutual Investment Fund — Brochure 
presenting the advantage of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure designed to reduce hazards and pro- 
duce satisfactory long-term results. 


* * * 


List of 138 Investment Stocks—A selection of 
shares of leading companies covering 25 dif- 
ferent industries, for income and equity. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

7. o * 


Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 
savings plans, which afford consistent divi- 
dend income. 

* * * 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 


* * a 


Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge to 
FINANCTAL WORLD subscribers — features 
include “The Stock Market,” “Business at 
Werk” and “Production Personalities.” 


* * * 


The Stockholder Speaks — An opinion survey 
among active investors in all walks of life to 
determine what they want in their corporation 
annual reports. Answers to questions on con- 
tent, illustrations and typography are tabu- 
lated and charted for quick reference. 
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Bretton Woods, New Hampshire 


What's Wrong With 
The World Bank? 


Inability to obtain a president creates rumors of 


internal dissension and emphasizes glaring faults 


of entire set-up of Bretton Woods institutions 


By Allan F. Hussey 


Imost three years ago, represen- 

tatives of 44 United Nations 
met at Bretton Woods, New Hamp- 
shire, and drafted plans for the es- 
tablishment of an _ International 
Monetary Fund and an International 
Bank for Reconstruction and De- 
velopment. These plans were not un- 
derstood at the time to be final or 
sacrosanct; the late Lord Keynes, 
head of the British delegation, stated 
on the last day of the conference: 
“We do not even recommend that our 
governments adopt the result.” 


Propaganda Campaign 


But when legislation was intro- 
duced in Congress in 1945 to provide 
for U. S. participation in the two in- 
stitutions, an entirely different inter- 
pretation appeared. Although our 
Bretton Woods conferees had no au- 
thority to commit this country to any 
international agreement, Congress 
was ordered to adopt the results of 
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their labors without the change of so 
much as a comma. Led by the Treas- 
ury and State Departments, govern- 
ment agencies carried out a campaign 
of propaganda for Bretton Woods so 
cynical, so replete with fallacious as- 
sumptions and distortion of facts, 
that this campaign is considered a 
leading cause for the action of the 
Associated Press early in 1946 in 
voting to deny its facilities to the 
State Department’s foreign newscasts. 

This campaign was necessitated 
by widespread and well-grounded ob- 
jections to the Monetary Fund, in 
contrast to general approval of the 
Bank. The Fund was and is suspect 
as the means of accomplishing its 
avowed purpose, namely the stabili- 
zation of foreign exchange rates. 
This would be done by extending 
credits—intended to be short term— 
to nations suffering from a temporary 
unfavorable balance of payments. 
However, there is no assurance that 


credits would be short term, or that 
they would be used solely to combat 
temporary exchange dislocations. 
The opposite is more likely to be 
the case, for a member nation is vir- 
tually invited to borrow dollars or 
other scarce currencies from the 
Fund merely by placing deposits to 
the latter’s credit on the books of 
its central bank. Thus, the Fund will 
not cure but will aggravate foreign 
exchange troubles resulting from in- 
flationary or other unsound internal 
policies of members, by postponing 
the necessity for putting their houses 
in order. Members are permitted to 
devalue their currencies, by an 
amount up to 20 per cent, from the 
initial gold and U. S. dollar parity 
established by the Fund, and the 
Fund is required to approve such ac- 
tion if taken to correct a “fundamen- 
tal disequilibrium.” The Executive 
Directors ruled last October that this 
condition includes chronic unemploy- 
ment arising from pressure on the 
member’s balance of payments. 
Members other *than the United 
States regard the Fund as a device 
for obtaining dollars at a fixed (and 
in many cases highly artificial) par- 
ity. The danger thus arises that 
when our $2.75 billion quota of dol- 
lars has been exhausted, we will be 
expected to sweeten the kitty again— 
and again—and again—with no limit 
visible, or permit the Fund to col- 
lapse of its own weight. In-Decem- 
ber the Fund established initial par 
values for the currencies of 32 na- 
tions, many of them at definitely 
overvalued levels. The French franc 
is quoted at 119 to the dollar, al- 
though obtainable in the black mar- 
ket at 325 to the dollar; the Czecho- 
slovakian koruna is established at 50 


to the dollar; the black market rate 
is 140. 


Exchange Rates 


This has more than only a tenuous 
connection with the matter of the 
World Bank, which is an entirely sep- 
arate institution. The connection is 
real and direct. The objectives of 
the Bank are to promote the interna- 
tional flow of long term capital, to 
assure funds for reconstruction of 
devastated countries and to develop 
balanced world trade. The last, ob- 
viously, and the other two no less 
definitely, depend upon reasonable 
stability of foreign exchange rates, 

Please turn to page 17 


A Blue Chip Issue 
At ll Times Earnings 


Although indicated yield is only four per cent, it seems - 


safe beyond question and could be increased. Price- 


earnings ratio is unusually low, quality considered 


yee in 1899, United Fruit 
Company has paid dividends and 
is believed to have operated at a profit 
in every year of its history. This 
would be an exceptional record for 
any enterprise, and is particularly no- 
table in view of this company’s de- 
pendence on political influences in a 
number of Caribbean, Central Amer- 
ican and South American countries, 
and on growing conditions for its 
highly perishable major crop—the 
banana. The company has to con- 
tend not only with varying weather 
conditions but with such occurrences 
as the Sigatoka disease, or banana 
blight, appearance of which some 
years ago forced the early abandon- 
ment of banana lands over a wide area. 


Diversified Enterprise 


One factor of strength in this situ- 
ation is the wide diversification of 
activities of the enterprise. It cul- 
tivates some 116,000 acres of banana 
lands, with the largest holdings in 
Honduras, Guatemala, Costa Rica 
and Panama and smaller interests in 
Colombia and Jamaica. It also has 
over 93,000 acres of sugar lands in 
Cuba and a small representation in 
Jamaica, 48,000 acres planted to 
cacao, 27,000 acres of abaca and 150,- 
000 acres of pasture lands. 

These various growing activities, 
however, are only one phase of oper- 
ations. Integrated with them are the 
railway and steamship interests which 
are used to transport the company’s 
agricultural products to market and 
which also serve as common carriers. 
The latter is particularly true of the 
sizable fleet of steamships. In 1929, 
these carried over a million tons of 
general cargo; after receding to 540,- 
000 tons in 1932 this business recov- 
ered to almost one and one-half mil- 
lion tons in 1939 and in 1941, de- 
spite restriction of operations to the 
Western Hemisphere, it rose to 1.85 
million tons. 


4 


During the. war, all operations 
were disrupted. Ships previously as- 
signed to European service were 
chartered by Great Britain, while 
those operating in this hemisphere 
were requisitioned by the War Ship- 
ping Administration; in both cases 
actual operation was conducted by 
the- company itself. United Fruit 
also operated a fleet of ships owned 
by the U. S. Government. The major 
effect of the war on the company’s 
activities was to close down its nor- 
mal banana markets for lack of trans- 
portation, since the ships were needed 
to carry products more important to 
the war effort than the banana. 

Operations have still not been com- 
pletely restored to a prewar basis, 
but they are not far from it. Banana 
shipments last year were probably 
close to prewar levels; the major dif- 
ference lies in the availability of the 
company’s ships. In the process of 
negotiations with USA over charter 
hire charges and valuation of ships 
lost in the war, the company conveyed 
to the Maritime Commission title to 
twelve old vessels, their valuation to 
be applied against the cost of new 
ships. When all of these have been de- 
livered (expected early this year), 
United Fruit will lmve been placed on 
an even more favorable operating 
basis than prevailed before 1939. 





- United Fruit 


-—Earned Per Sh.— Divi- 
Year Pre-tax Reported dends 
1929... $2.55 $2.26 


1932... 0.66 


1937... 1.36 
1938... 1.18 
1939... 1.62 
1940... 1.70 
1941... 1.76 
1942... 1.36 
1943... 1.23 
1944... 1.68 
1945... 424 215 133 40 —30 

1946... 645 451 1.67 535%—3634 


Note: All ffgures adjusted for 3-for-1 stock 
split in June 1946. 


Price Range 


5274—33 
1034— 33% 


28744—17% 
22%4—16% 
3154—20% 
2854—20 

2634—20 

244%4—16% 
0.75 25%—20% 
1.08  305¢—25% 


0.67 


3.28 
1.43 
1.92 
2.11 
2.50 
1.88 
1.70 
3.30 


0.83 


1.33 
1.00 
1.33 
1.33 
1.33 
1.25 


Stockholders have no basis for 
disappointment with the results that 
were recorded during 1946 in face of 
the reconversion problems which 
prevailed during that period. Operat- 
ing income (gross is not reported) 
rose from the 1945 level of $432 
million (itself a record except for 
1920’s $43.7 million) to $61.2 mil- 
lion. Although income taxes, at $17 
million, nearly equaled the 1945 in- 
come and excess profits taxes of $18.3 | 
million, net advanced from $18.9 mil- 
lion to $39.6 million; the previous 
peak for this item, also recorded in 
1920, had been $29 million. 

As the table shows, dividend pol- 
icy has usually been rather generous, 
with disbursements consistently rep- 
resenting a high percentage of earn- 
ings. The gradual break with this 
policy apparent for the past two years 
presumably resulted solely from a 
recognition by the directors that the 
exceptional earnings of these years 
could not be maintained indefinitely. 
Nevertheless, profits over the next 
few years should be gratifying; they 
will certainly permit continuance oi 
the indicated $2 annual rate in effect 
since the three-for-one stock spiit 
last June, and may permit an in- 
crease. 


Capital Position 


In making a decision on this point, 
the management will not be re- 
stricted by inadequate working cap- 
ital. Cash and equivalent fell from 
$45.2 million at the end of 1936 to 
$25.4 million at the end of 1940, but 
has since recovered to $46.8 million 
despite the fact that European assets 
are still excluded from consolidation. 
Working capital during the same 
periods dropped from $44.1 million to 
$21.2 million and is now $31.8 mil- 
lion; inclusion of European assets 
would raise this figure to over $40 
million. 

Even though the 1946 earnings 
level of $4.51 a share cannot safely 
be considered “normal,” future re- 
sults should not be too far below this 
level. At present quotations around 
50, the stock, the sole item of the 
company’s capitalization, is valued at 
only about eleven times earnings. 
This seems an usually reasonable ba- 
sis considering the commanding po- 
sition of the company, its financial 
strength and the stability of earnings 
and dividends which has been demon- 
strated over a long period of years. 
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Nistilling Shares May 
Have Heen (versold 


O# sharply from 1946 highs, leaders now sell at 


about five times earnings. While 1947 may not 


equal 1946, earnings should hold fairly well 


round current levels the princi- 

pal distilling shares offer much 
more attractive yields than when 
they were selling at their 1946 highs, 
which were anywhere from 50 to 100 
per cent above prevailing prices. 
True, the returns may not appear 
generous even now, but that the 
shares possess possibilities is indicat- 
ed by the fact that dividend payments 
currently represent a very modest 
share of net earnings—share quota- 
tions generally are only about five 
times earnings. 

During the past four years the 
great bulk of their earnings have 
been retained by the distilling lead- 
ers.  Distillers-Seagrams, for ex- 
ample, earned in the 1943-46 period 
a net total of $6.51 per share but 
paid out only $1.84% per share; Na- 
tional Distillers, with $9.55 per 
share in net earnings for the four 
years paid out $3.43 per share. 
Schenley distributed but $5.27 out 
of $26.21 per share, and Hiram 
Walker handed over only $4.05 per 
share to stockholders out of $14.80. 

Earnings in 1946 topped all recent 


years, and it is unlikely that 1947 - 


will make as good a showing. None- 
theless, current year earnings should 
hold well above 1945, more than 
ample to assure continuance of divi- 
dends at the levels to which they 
were advanced last year. There is 
little in the prospect of a moderately 
lower volume of business and some- 
What smaller earnings this year to 
disturb the holder of distilling shares. 
The distillers themselves are not 
anxious to expand above 1946 levels 
in business volumes or profits, one 
very good reason being the feeling 
that it might give new inspiration to 
advocates of prohibition, or new tax 
ideas to state and national legislators. 

Since the turn into 1947 there have 
been indications that inflationary 
forces have spent themselves and 
that the national economy is finally 
adjusting itself to peacetime condi- 
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tions. Prices of many commodities 
have been brought into more reason- 
able relation to costs, and a general 
revision of the entire price structure 
appears under way, reflecting not 
alone consumer resistance to high 
prices but freer play of the forces of 
supply and demand following the 
end of governmental controls. 

The alcoholic beverage industry 
has entered the outer area of the 
movement. Price shading has ap- 
peared in both retail and wholesaie 
sections of the industry. Thus far it 
has concerned itself largely with the 
less popular brands of whiskies, im- 
ported rums and other beverages of 
which large inventories accumulated 
as a result of tie-in practices which 
flourished in whiskey-scarcity periods. 
It is expected that within the next 
several months price shading may ex- 
tend into the field of standard brands. 
The $9 a gallon Federal tax, together 
with state and other levies, however, 
places a limit on price shading. 


Keystone View Blending Whiskey 


Aside from any probable change in 
the selling prices of its products, 
however, the distilling industry is 
prepared for drop of 5 to 10 per cent 
in volume sales this year as compared 
with the 1946 total of approximately 
230 million gallons of alcoholic bev- 
erages, which was a gain of 40 mil- 
lion gallons over 1945. The estimate 
is based on expectations that the na- 
tional income will fall below the 1946 
figure of $165 billion, despite the fact 
that in the final quarter of last year 
it was at the rate of $170 billion. 

Sales of individual distillers, nat- 
urally, will vary, and the aggressive 
promotion campaigns conducted by 
the principal makers of beverages 
should enable them to maintain 1947 
sales close to 1946 in volume. Unit 
costs are rising, the result of high 
grain prices and increased costs for 


Comparing the Distillers 


tHiram Walker 
. *Distillers- National $Schenley G. & W. 
*Net Sales Seagrams Distillers Distillers Yr. to Aug. 31 
iv 5 Gaerne cre $273.6 $179.6 $223.2 $142.0 
i. a 321.2 291.3 386.6 168.1 
|. eee 460.1 385.8 561.7 254.6 
a eee 477.5 450.3 643.9 266.9 
Earned Per Share 
is, 5 ees eree ON $1.06 $1.38 $2.32 $3.01 
Des ect POX. k22 1.44 3.83 2.45 
LS Se eee 1.50 1.72 6.48 3.06 
Lc) A a 2.73 - 5.01 13.58 5.28 
Mitéfim £22. 64 al.75 Sank aa b1.58 
Dividends Paid 
BOWS. oi ee $0.44 $0.67 $1.14 $1.00 
a oe 0.44 0.67 1.14 1.00 
0. 0.44 0.67 1.14 1.00 
i Sr 0.52% 1.42 1.85 1.05 
Price Range 
ey ss, Ba. ya 7%— 5% 125,—10 1/16 277#%—21% 17 2 
OS Centr Gt 20%— 7% 284—11% 8834—291%4 203%4—15% 
EGR. She x 30 —14% 32342—19% 100° _ —53 385%—231%4 
Recent Price ....... 17 21 48 24 
We AO. cite 3.6% 4.8% 4.2% 5.0% 








*In millions. Sales and earnings for years ended July 31; other data for calendar years. §Sales 
and earnings for years ended August 31, other data for calendar years. {Sales and earnings for years 
ended August 31, other data for calendar years; Canadian funds thoughout. a—Three months en 
October 31. b—Three months ended November 30. 
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cooperage, freight and labor. 
rower margins will be reflected in 
lower profits on a per-share basis. 
Operating costs also will increase 
because of the urgent need to rebuild 


inventories. In the effort to stretch 
stocks of aging whiskeys as far as 
possible, the industry in recent years 
has laid increasing stress on blends, 
which now comprise more than 80 
per cent of sales. Because there was 
no distilling in 1944 no whiskey will 
be carried into the three-to-four-year 
class this year nor into the over-four- 
year class next year. On June 30, 
1945, these two categories (reflecting 





1941 and 1942 distilling) made up 81 
per cent of the whiskey in Govern- 
ment bonded warehouses, but total 
inventories then were down to 307.6 
million tax gallons, a drop of more 
than 40 per cent from June 30, 
1942 when 516.9 million tax gallons 
were warehoused. A properly bal- 
anced inventory, the industry fig- 
ures, would be at least 450 million 
tax gallons equally apportioned 
among the several age categories. 

The industry has ample capacity 
to take care of demand and rebuild 
inventories to proper levels. Capital 
requirements have been taken care of 


Freight Car Shortage An Industry Bottleneck 


With old cars being retired faster than new ones 


can be produced, there’s far from enough to go 


around. Effects of tie-up extend to many fields 


he railroads performed a splen- 

did job of transporting a record- 
breaking volume of freight during 
the war years when freight cars 
were none too plentiful. Looking 
forward to the postwar period, rail 
executives expressed the hope that 
enough new cars could be obtained 
to replace the thousands of hard- 
worn units which would have to be 
retired month by month. The situa- 
tion 18 months after V-J day, how- 
ever, is not at all improved; indeed, 
it is much worse. It is even worse, 
in fact, than after World War I 
when nearly a million new freight 
cars had to be built to handle the 
peacetime load. 


Unusual Problems 


The railroads and the car builders 
have encountered a peculiar combi- 
nation of difficulties. | Complaints 
over the short steel supply have been 
going the rounds for some time, and 
the mills have been delivering only 
one-third the quantity needed to con- 
struct 10,000 cars a month estimated 
by the Office of Defense Transpor- 
tation as the minimum number re- 
quired. Despite the outcry for more 
steel and ore carriers, January pro- 
duction fell off to 2,982 cars against 
3,040 for the 1946 month and 3,174 
in December. To discover the cause 
for a production decline which began 
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last September is to go back a few 
months further and examine the con- 
dition of the railroads early last year. 
For quite some time in 1946, freight 
rate decisions were being awaited 
while the railroads were slipping in- 
to the red largely because of wage 
boosts retroactive to January 1. 
Freight car orders for the first half 
of the year, therefore, were naturally 
very modest, totaling only 15,162 
cars or 2,527 a month. This meant 
that the car builders scaled down 
their requests for steel. During the 
second half, after an interim 6% per 
cent freight rate increase had become 
effective, more than twice as many 
cars were ordered—a total of 33,284. 

Another large factor in the current 
shortage is the bumper wheat crop 
plus substantial increases in other 
major grain crops which required the 
services of thousands of extra cars, 
many of which are still on duty. 
Western wheat growers and elevator 
men still claim that not enough cars 
were available and some mills fear 
they will not be able to empty their 
grain warehouses by the time the new 
wheat crop begins to arrive late next 
June. The shorter work week for 
dock hands is detrimental to a free 
flow of goods because freight cars 
pile up at the piers over the long 
week-end. It is claimed, furthermore, 


that Canada holds 5,000 more U. S. 


‘ment rate of 5,500 old cars. Hearings 







through bank credits, security salg 
or otherwise. Distilling is expected 
to reach a high rate of capacity fol. 
lowing the decontrol of rye—looked 
for in May—and progress in rebuild- 
ing and eventual rebalancing of in. 
ventories should be well along by the 
end of the year. 

Previewing the outlook for the in- 
dustry as a whole, and taking into 
consideration their strong trade posi- 
tions, it is reasonable to conclude 
that the four leaders whose records 
are presented in the tabulation, are 
entitled to sell at current levels, at 
least. 
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box cars than the total number of 
Canadian cars now in this country. 

Car loadings are running about 
20,000 a week higher than a year ago 
with 7,600 fewer cars now available. 
At the end of January the roads had 
75,578 cars on order, which is far 
from enough since it is estimated that 
a million new cars will be needed in 
the next ten years now. The car 
builders contend that the need is so 
great as to require full capacity out- 
put, or 14,000 cars a month. As 
matters now stand, backlog is grow- 
ing much faster than output. January 
production of 2,982 cars, for example, 
was less than one-third the 9,905 that 
were ordered and was only a little 
more than half the monthly retire- 































are presently being conducted before 
a Senate subcommittee to discover 
what difficulties remain and the most 
feasible means of increasing output. 


Wasted Capital 


For if production cannot be moved, 
a great deal of human effort and 
considerable amounts of capital will 
remain tied up and in part will be 
wasted. A large cross-section of in- 
dustry—all the way from raw mate- 
rials to finished goods—has testified 
that not enough freight cars can be 
found, and that production has been 
curtailed or that stocks in storage have 
have been increasing to an unhealthy 
size. Of course, every cloud is said to 
have a silver lining. An industry 
which is thriving all the more because 
of the car shortage is trucking, which 
enjoyed a record year in 1946. 
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Copper Fabricators 
In Good Position 


Demand for products should exceed supply for an 
indefinite period, with possible scarcity of red metal 
limiting production. An analysis of industry’s status 


Ww a record backlog of unfilled 
orders and no indication of any 
early tapering off in demand for 
their products, copper fabricators 
look forward to a sustained period of 
output and consumption at levels 
much in excéss of prewar totals. The 
outlook is clouded, naturally, by the 
uncertainties in the labor situation, 
but it is not expected that work stop- 
pages comparable to those of 1946 
will affect mines, fabricators or the 
plants of consumers. 

The greatest current concerns of 
fabricators, as of other consumers of 
copper, are the steadily dwindling 
copper stocks held by the Office of 
Metals Reserve, and the possibility 
that a pinch may develop in the sup- 
ply line before summer. Approxi- 
mately 60,000 tons of the total Janu- 
uary copper shipments of 143,692 
tons to consumers (the largest on rec- 
ord) came from the Government’s 
stockpile, practically eliminating that 
source of supply except as it may be 
replenished over the next two 
months through receipts of foreign 
copper contracted for (at a cost of 
1714 cents a pound) before the Gov- 
ernment withdrew from the foreign 
buying field. All told in 1946 OMR 
supplied 668,170 tons of foreign cop- 
per to domestic consumers, while do- 
mestic mines contributed only 599,- 
751 tons. 

Since the Government stopped buy- 
ing foreign copper, domestic supplies, 
plus OMR releases, have sufficed to 
meet demand and no important for- 
eign buying has been undertaken by 
domestic consumers. American buyers 
must pay the world market price— 
which means 20 cents at New York— 
and in addition the import tax of four 
cents a pound, thus raising the cost 
four cents above the present domestic 
market level—at which OMR releases 
duty-free copper which arrived here 
before January 1. Later arrivals are 
not duty-free and OMR may be 
forced to arise the price of its remain- 
ing foreign copper to 21% cents. 
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Hopes are high that Congress, or 
the President by executive order, 
will suspend the duty on foreign metal 
temporarily, and pending clarification 
of this situation domestic fabricators 
show little willingness to enter the 
foreign market. While domestic cop- 
per mining interests would oppose 
permanent removal of the tariffs on 
copper, lead and zinc, they have in- 
dicated no opposition to temporary 
suspension of the duty on copper. 

Fabricators also face tight situa- 
tions in other raw materials, such 


widening of profit margins, and the 
improvement of earnings per share. 

Stockholders likewise fared better 
in most instances, dividends being 
increased by Anaconda Wire & 
Cable, Bridgeport Brass, Rome Cable 
and Scovill Manufacturing, while 
Revere Copper & Brass paid the first 
dividend on its common stock since 
its incorporation in 1928. General 
Cable, which has had an unsatisfac- 
tory earnings record almost since it 
began business in 1902, operated in 
the black for the second successive 
year, but has yet to declare its first 
dividend. General Cable is dominated 
by Americal Smelting & Refining in- 
terests, which company also owns 
working control of Revere Copper & 
Brass. 

Anaconda Wire & Cable, controlled 
by Anaconda Copper Mining Com- 
pany, is largely dependent upon the 
utility industry but also serves gen- 
erously the automobile, building and 





Comparing the Principal Copper Fabricators 





-——— Earned Per Share——_—_., 
-——— Yearly—\ - Interim——, -— Dividends — Recent 
4 1945 1945 1946 1945 1946 Price 

Anaconda Wire & Cable... $2.90 $1.53 a$1.52 a$4.98 $1.00 $3.00 51 
Bridgeport Brass ......... 1.21 0.75 a0.63 a1.73 0.45 0.60 17 
Coemeees- CHES 5. cscccsecs D0.12 0.44 a0.48 a0.35 None None 14 
PO ee b1.93 b1.74 c141 cl.62 1.60  e1.60 47 
Revere Copper & Brass.... 1.29 0.33 20.56 a2.21 None 0.25 24 
SEE GB bbeddls cases f2.61 £2.10 g114 g3.68 0.70 0.95 27 
Scovill Manufacturing ..... 3.67 2.91 N.R. N.R. 1.50 1.80 35 





a—Nine months ended September 30. b—Fiscal year ended November 30—adjusted to 2-for-1 split, 
February, 1947. c—Nine months ended August 31—adjusted. e—Not adjusted. f—Fiscal year ended 


March 31 of following year. g—Nine months ended December 31. 


D—Deficit. N.R.—Not reported. 





as lead, copper, rubber and plastics, 
but. in these items no actual scarci- 
ties appear to threaten. To some ex- 
tent wire makers can substitute alum- 
inum, as they have from time to 
time in recent years, but increasing 
demands for aluminum products 
from the building industry may mod- 
ify the extent of such substitution. 
Fabricating companies generally 
made moderate gains in business 
volume and substantial gains in earn- 
ings last year, despite the difficulties 
with which they had to contend in 
the way of strikes in both their own 
and consumers’ plants; higher wages 
and increased costs resulting from 
the changeover to civilian production. 
The increased prices for fabri- 
cated products which followed lifting 
of controls, general absence of such 
special charges as renegotiation and 
special amortization, coupled with 
lower taxes, all contributed to the 


electrical equipment industries. In 
recent years it has operated more sat- 
isfactorily than in the prewar period, 
and its broadened customer field pro- 
vides a cushion against irregularities 
in utility demand. Its raw material 
supply position—as that of General 
Cable and Revere—benefits from its 
alignment with copper producers. 
The other leaders in the field have 
no direct affiliations with copper pro- 
ducers but are well established in the 
fabricating industry. Bridgeport 
and Mueller Brass each serve widely 
diversified lists of customers-and for 
that reason business volumes tend to 
follow the general business trend. 
Scovill, whose output comprises 
more than 15,000 items, ranging from 
pins and buttons to refrigerator and 
aircraft parts and auto accessories, 
also serves a well diversified list of 
customers, and is well buttressed 
against minor business fluctuations. 
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News and Opinions on Active atocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Tavis: February 18, 1947 


Bullard Company C+ 
Halving of price from around 47 to 
23 reflects trade uncertainties. (Paid 
50 cents each in Mar., June & Sept., 
1945 and Jan., Mar. & June, 1946; 
none since.) President E. C. Bullard 
attributes lay-off of 600 employes to 
(1) sale of war surplus machine tools 
at extremely low prices and (2) de- 
lays in plant reconstruction programs 
Reporting semi-annually, the com- 
pany showed 1946 sales through June 
at $5.4 million vs. $14.3 million a 
year before, and a loss of 26 cents 
per share vs. a profit of $1.28 per 
share, notwithstanding a $1.88 tax 
credit vs. a $3.36 debit. Among 
“many new developments” is a Man- 
Au-Trol device for precision drilling 
without jigs, at a 20 per cent time 
saving. Company also is offering 
sub-contracting facilities. 


Endicott-Johnson B+ 

Price of 73 is reasonable, in light 
of company’s past record. (Reg. 
qu. divs. at $3 an. rate.) As reported, 
company showed a moderate increase 
in earnings in the fiscal year ended 
last November over 1944-45, to $5.15 
from $4.88 per share. Actually, how- 
ever, this was after a net contingency 
reserve of $3.33 vs. 43 cents per 
share. Moreover, there still remained 
excess profits taxes equal to $1.44 per 
share, which would be saved under 
present tax laws. The second largest 
domestic shoe manufacturer, Endicott 
is opening three more leased factories 
this year, all in Pennsylvania. At 
their annual meeting March 17, stock- 
holders will act on a proposed two- 
for-one split. 


Firestone Tire B+ 

Price of 60 is but 4% times latest 
earnings; yield is 6.7% on an indi- 
cated $4 annual dividend. (Paid 50 
cents each in Jan. & April, 75 cents 
in July, $1 in Oct., $1 extra in. Nov. 
1946 total $3.75 vs. $2.50 im 1945; 
P 


paid $1 in Jan.) Income taxes in the 
year ended October still absorbed 
53.5 vs. 59.7 per cent of pre-tax earn- 
ings in 1944-45, but depreciation and 
amortization were cut to $5.70 from 
$15.50 per share. These savings off- 
set a $104 million (15 per cent) drop 
in sales and a doubled contingency re- 
serve of $2.56 vs. $1.28 per share, 
boosting reported net to $13.21 from 
$7.42 per share. Company has just 
sold $25 million debentures 25s 
and redeemed $25 million (60.4 per 
cent) of its 4% per cent preferred. 


General Electric A+ 


Price around 39 anticipates rapid 
earnings recovery and re-assertion of 
trade and market leadership. (Reg. 
qu. divs. at $1.60 an. rate.) Second 
and third quarter earnings just off- 
setting a first quarter loss, nine 
months net was but one cent vs. $1.26 
per share earned a year before. A 
better comparison is probable for final 
1946 net, and improvement should 
accelerate this year. Bookings of 
$942 million in 1946 compared with 
$845 million in 1945 and were double 
any pre-1940 total. A $300 million 
plant program is in progress and a 
$200 million financing operation car- 
rying an average rate of less than 24 


per cent was completed in December. 
(Also FW, May 29.) 


Philco B 

Longer term growth potentialities 
explain liberal price-to-earnings ratio, 
at 29. (Reg. qu. divs. at 80-cent an. 
vate plus 20-cent Dec. year-end in 
1945 & 1946.) Although postwar 
maladjustments resulted in a loss of 
8 cents per share in the first nine 
months of 1946 against earnings of 
$1.35 per share a year before, full- 
year net, including non-recurring 
items, is expected to return a profit 
“considerably in excess of” the $1 
total dividend paid. Company has 
important non-radio lines of house- 


hold refrigerators, freezers, air con- 
ditioners, storage and dry batteries, 
Unpublished industrial battery back- 
logs are 40 per cent higher than a 
year ago and a $10 million (22 per 
cent) increase in this business is 
probable in 1947, 


Remington Rand B+ 

Shares appear reasonably priced, at 
38, in light of favorable trade pros- 
pects. (Qu. divs. incr. from $1.20 to 
$1.40 an. rate in July; also paid 5% 
stk. divs, in 1944-47, inclusive.) 
Company’s fiscal year ends March 31, 
but sales in nine months through 
December already had reached $101 
million vs. $81.5 million in 1945 (for 
a 24 per cent gain), interim earnings 
had risen to $4.80 from $1.56 per 
share and unpublished backlogs were 
reported at record levels. Further 
diversifying, the company will intro- 
duce “several important new prod- 
ucts” this year. Recent production 
was running at an unprecedented rate 
of $13.5 million a month. Foreign 
sales, which contributed a third of the 
pre-war total, are said to be scoring 
an especially strong come-back. 


Textron, Inc. | S 


Price of 18 on the N. Y. Curb is 
only three times dicated 1946 
net, reflecting trade and competitive 
uncertainties. (Paid single 50-cent 
Dec. divs. in 1945 & 1946.) Having 
come. down to September with earn- 
ings of $3.43 per common share, re- 
sults for the final quarter increased 
sharply, and the company estimates 
1946 net as around $6 per share. 
Textron has undergone considerable 
integration and now produces such 
finished items as home fashions, lin- 
gerie, men’s wear, negligees and 
blouses, in addition to processing 
synthetic yarns and manufacturing 
woven fabrics. In 1945, its consoli- 
dated net profit was but 24 cents per 
common share, after allowing for 
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$1.73 taxes on income and for $1.81 
joss on sale of plant. 


Wilson & Company Cc 

Quotations around 15 are less than 
six years’ retaimed earnings. (Qu. 
divs. at 80-cent an. rate.) With 
gross profit margin lifted by price 


relief to 12.8 per cent from 9.9 per 
cent, a 6 per cent drop in sales and 
revenues in the fiscal year through last 
October from 1944-45 was converted 
into a net of $3.43 vs. $1.64 per 
share. While a 94-cent addition to 
inventory reserves might have been 
charged against income instead of 


surplus, a 9Ql-cent non-recurring 
property loss was absorbed in cur- 
rent earnings. In six years, the com- 
mon stock has earned $16.16 per 
share and received only 80 cents in 
dividends, with $15.36 reinvested. 
Debt and preferred stock reduction 
and refunding carried lasting benefits. 


54% Yield Offered hy Good Oil Issue 


Pure Oil is steadily strengthening its position 


and common stock quality has improved materially. 


Dividend coverage indicates 


Re peacetime demand for 
petroleum products, and a more 
satisfactory price situation than pre- 
vailed through the war years and into 
the forepart of 1946, indicate strongly 
that the better situated, well-integrat- 
ed oil companies will make even bet- 
ter showings this year than in 1946. 
The prospect is brightest for those 
concerns which produce all or a ma- 
jor part of their own refinery needs 
for crude oil. Few annual reports for 
1946 are available as yet, but interim 
returns and preliminary statements 
point to last year as having been 
more satisfactory than 1945. 

Among the companies with en- 
couraging 1947 prospects, and whose 
1946 showing surpassed that of 1945, 
is Pure Oil Company which for more 
than a decade has pursued policies 
calculated to improve its competitive 
position in the industry and to 
strengthen its earnings base. The 
greater part of its earnings has been 
retained and reinvested in earning as- 
sets. In the five-year period 1941-45, 
for example, net earnings per share 
of common stock totaled $13.49, but 
only $3.50 of this was distributed to 
stockholders. Most of the $9.99 re- 
tained found permanent place in the 
company’s structure, as evidenced by 
the fact that the book value of the 
common stock increased $9.56 over 
the five years, to $28.33 at the end of 
1945, against $18.77 at-the end of 
1940, 

The uptrend in sales which began 
in 1939 leveled off with the close of 
the war. Rising costs were reflected 
in 1945 net per share receding to 
$2.53 from $3.13 in 1944, The de- 
cline, however, was mainly in the first 
half of 1945, with net reported at 
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rate could be raised 


$1.17 per share; in the second half 
net increased to $1.36 per share, and 
the pattern was followed through in 
the first half of last year, which re- 
corded net per common share of 
$1.48. Figures for the last half of 
1946 have not yet been released. 

Stockholders received $1.25 per 
share last year, the largest amount 
distributed since 1929, when $1.50 
was paid. At that, with indicated 
1946 earnings more than double divi- 
dend requirements, and with its phy- 
sical plant fully modernized, the com- 
pany would appear in position to in- 
crease its rate of dividend distribu- 
tion this year. At current levels the 
stock yields almost 534 per cent, a 
more than usually high yield for a 
petroleum stock. 

Pure Oil produces more than 80 
per cent of its crude oil requirements, 
a better-than-average crude position, 
and has carried on intensive develop- 
ment work designed to reduce still 








Pure Oil Company 
*Gross Earned Divi- 
Oper. Per dends 

Year Income Share Paid Price Range 
1929.. a$76.9 a$1.52 $1.50 3034—20 
1932.. 60.7 D0.64 None 6%4— 2% 
1936.. 106.1 1.63 None 247%—16 
1937.. 119.1 2.19 0.25 24%— 8% 
1938.. 104.7 0.38 None 13%— 8% 
1939. . 94.3 1.11 0.25 113%4— 6% 
1940... 96.7 1.21 025 11Y— 6% 
1941.. 1129 286 050 12 —7 
1942.. 1233 247 0.50 114%—7 
1943.. 136.2 250 0.75 19%— 1 
1944.. 166.1 3.13 1.00 18 —14% 
1945... 165.3 2.53 0.75 24%—17 
Six months ended June W: 
1945.. BOG: EA? xis Sake 
1946.. b7.0 1.48 1.25 c28%4%—19% 

*In millions. a—Fiscal year ended March 31. 


b—Net income. c—Full year. 


Finfoto 


‘ing the war. 





Oil Butadiene Plant 


further its dependence on outside 
sources for crude. Curtailment of 
output from its Van field holdings in 
Texas has been offset and more by 
new production in its Illinois, Mich- 
igan, Oklahoma and Texas acreages, 
while output of its Louisiana, cae 
gan and West Virginia holdingg ha 
been well maintained. Produces! this 
year is expected to top the pedk of 
31.2 million barrels set in 1944, 

Expansion and modernization 
its five refineries were completed’ dur- 
Service stations have 
now been reopened throughout the 27 
states in which it operates, and the 
company now has 900 bulk distribu- 
tion plants and more than 10,000 reé- 
tail outlets, which handle a number 
of merchandise items in addition to 
the usual petroleum products. 

Pure Oil has a long term debt of 
$32.7 million and an issue of 442,434 
shares of 5 per cent cumulative pre- 
ferred stock. There are 3,982,031 
shares of common stock. Interest for 
debt service and dividend require- 
ments for the preferred stock provide 
a high degree of leverage for the 
common shares and help to explain 
the relatively wide range of the 
stock, the yield on which fluctuated 
i 1946 between 4.3 per cent at the 
high to 6.3 per cent at the year’s low. 
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Hogate With the passing of Ken- 
Will Be neth C. Hogate in the 
Missed prime of life—he was 


only 49—a great loss was 
suffered by the financial community 
and particularly Dow, Jones & Com- 
pany, publishers of The Wall Street 
Journal and Barron’s. Those publi- 
cations owe their striking growth and 
worldwide influence in the field of 
finance to his brilliant editorial direc- 
tion. 

Ill for several years, he was forced 
to retire, but only in a limited sense 
of that word. Although physically 
unable to attend to the large proper- 
ties under his supervision, neverthe- 
less even from his retreat his keen 
mind still shaped their general poli- 
cies. 

He was a journalist by nature and 
training, having a keen sense of what 
was real news and possessing a rare 
talent for interpreting it. Clarence 
Barron first hired him in 1921 when 
he was a copyreader on a Detroit news- 
paper. Two years later Barron made 
his protege, a youth in his twen- 
ties, managing editor of The Wall 
Street Journal. From this post he 
rose rapidly to even more responsible 
positions, and when Hugh Bancroft 
died Hogate became the head of the 
entire Dow-Jones organization. 

Under Hogate’s control the sphere 
of influence and prestige of The Wall 
Street Journal was broadened exten- 
sively, both editorially and as a fac- 
tual recorder and reporter of finance 
and business, until it achieved nation- 
wide recognition as a leading spokes- 
man in its field. 

Hogate was a big man both physi- 
cally and mentally, radiating a spirit 
that inspired wholesome confidence 
among those who came in contact with 
him. He had a wide acquaintanceship 
among leaders of finance and indus- 
try—and even among Presidents— 
and his friends and employees. alike 
affectionately called him “Casey.” 
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During the trying depression years 
Hogate was a tower of strength. His 
advice was sound, constructive and 
foresighted. A member of the Con- 
way Commission that in 1937 made a 
searching study of the New York 
Stock Exchange and its place in the 
financial community, he was respon- 
sible for many of the suggestions for 
changes embodied in the Commission’s 
final report. The Street —and the 
public, too—will long remember his 
vital role in that task. 

Kenneth Hogate will be missed by 
his fellow craftsmen and by the entire 
newspaper world as an individual that 
all men could look up to and from 
whom they could draw inspiration. 


Congress In a number of deci- 
and the sions rendered by the 
High Court New Deal Supreme 


Court there can be 
little doubt that the verdicts handed 
down were to fulfill Administration 
desires to shape particular policies 
and to establish specific precedent for 
the issues at stake. 

Until toward the end of the thir- 
teen years’ reign of the New Deal, 
Congress was controlled so effectively 
that it became more or less a messen- 
ger faithfully carrying out the par- 
ticular wishes of the President. In 
haste to conform to the ideology of 
the late President Roosevelt, loosely- 
drawn laws were enacted by the Con- 
gress. As was expected from the 
packing of our highest tribunal with 
ardent Roosevelt theorists, the Su- 
preme Court — supposedly applying 
its own reasoning—in reality leaned 
too far toward upholding the New 
Deal hypothesis. 

The cause for so many five-to-four 
decisions, which indicate to the public 
that there is much indecision even 





Page 


among the erudite members of the 
Supreme Court, would be removed ij 
many of the present confusing laws 
were clarified by Congressional legis- 
lation. The 80th Congress should 
give serious consideration to this 
pressing necessity. 













Lower Without rigid price reg- 
Prices ulations or priorities on 
Due essential products no 





longer hampering pro- 
duction, competition—the more de- 
pendable regulator of prices—is func- 
tioning normally to adjust the cost of 
living to the current level of individ- 
ual incomes. Prices already have be- 
gun to come down and as they de- 
scend the purchasing power of the 
dollar is increasing in proportion. 
This is all part of the process of re- 
adjustment concomitant with every 
postwar period. When completed, 
these changes will prove beneficial not 
only to industry but likewise to the 
consuming public, large segments oi 
which have been kept out of the mar- 
ket by high prices. 

Superficially this trend to lower 
levels is regarded as deflationary, but 
from a broader viewpoint it is con- 
structive. Inflation has never been 
beneficial to any economy since it 
produces abnormalties. 

Some fears are expressed that 
price declines will result in inventory 
losses, yet this apprehension is not 
altogether warranted. Such _ losses 
can be minimized and good profits 
can continue to be realized in such a 
period provided that the decline is not 
precipitous. 

There is sound logic in the phrase 
“multum in parvo,” for the greater 
the turnover the larger the profit. 
Lower prices augur well for a healthy 
domestic commerce, particularly when 
they are fortified by a large backlog 
of demand for all types of goods when 
the public has considerable purchasing 
power. 
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Price movement has heen sluggish, despite the rising 


tide of dividend payments. Legislative accomplish- 


ments in Washington would improve investor sentiment 


Despite the appearance earlier in the month 
of several so-called technical signals which fre- 
quently herald a significant upward price move- 
ment, recent market sessions have been listless 
affairs with most stocks tending to lose ground, 
and the averages backing away from their recovery 
peaks. Investors obviously have been reluctant 
to reenter the market to any great extent. But on 
the other hand, the immediate prospects have not 
been such as to bring out any material amount of 
liquidation. 


The feature of the financial news during the 
past few days has been the steady procession of 
dividend increases, including a significant number 
of good quality issues. Monday’s announcement of 
a larger interim payment by du Pont had of course 
been foreshadowed by the General Motors’ increase 
several weeks ago. But in addition, Philco the 
same day lifted its payment. And on Tuesday alone 
larger disbursements to shareholders were an- 
nounced by Eastman Kodak, Libbey-Owens-Ford, 
Public Service of New Jersey, Union Carbide, 
Sutherland Paper, Newmont Mining, Republic 
Steel, Bucyrus-Erie, Continental Steel and several 
others. 


In most cases dividend increases stem from 
managements’ optimism concerning the business 
outlook for the year. But acting as a factor helping 
to bring about greater liberality there also is the 
matter of Section 102 of the Revenue Act with its 
penalties against “unreasonable” withholding of 
corporate earnings. Doubtless in the minds of 
many directors is the Treasury Department’s recent 
notice of intention to enforce this provision. 


An interesting detail of the current market that 
also has its favorable implications is the refusal to 
capitalize the abnormal earnings being reported by 
some companies, the tire manufacturers being a 
notable example. For a number of reasons, the 
rubber manufacturing industry is in much better 
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longer term earnings position than that occupied 
before the war. Nevertheless, the extremely high 
profits realized last year are unlikely to be dupli- 
cated for a considerable number of years, at least, 
and thus would form a tenuous basis of market 
valuation. 


A substantial number of 1946 earnings reports 
has already been published, and indications are 
that aggregate earnings for last year were around 
25 per cent higher than the 1945 figures, in spite 
of the widespread strike interruptions of twelve 
months ago. Because of the latter, first quarter 
1947 earnings statements promise to show further 
wide year-to-year percentage gains. 


So far, the only thing the public has had from 
Congress has been talk and promises, and investors 
as well as businessmen are growing restive at the 
lack of concrete accomplishment. It seems reason- 
ably certain that personal income taxes will be 
reduced. But no one knows the amount of the 
reduction, or when it will become effective. Con- 
gressional temper concerning correction of labor 
abuses seems to change from week to week, and 
there is 2 disquieting fear that a number of legis- 
laters are being lulled by the display of compara- 
tively good behavior put on temporarily by the 
unions expressly for the purpose of staving off 
badly needed changes in the labor laws. Until 
some of these matters are favorably resolved, in- 
vestment sentiment is likely to continue in a state 
of flux. 


In the meanwhile, prudent investment policy 
calls for avoidance of stocks lacking in quality or 
which are of outright speculative calibre. An im- 
pressive number of issues in good position and 
affording yields of 414 per cent or better are avail- 
able to the income seeker, and it is shares of this 
sort that hold the greatest degree of attraction 
under: prevailing conditions. 


Written February 19, 1947; Richard J. Anderson 
1k 
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Shoe Sales Down 


Sales of shoes at retail, on what the trade calls 
a pairage basis, have dropped considerably since 
the first of the year, though dollar volumes appear 
to be holding about level because of the higher 
prices for footgear as compared with last year. 
Retail shoe circles, watching sales reports closely, 
are not yet agreed whether the January drop is 
indicative of a trend or, as several chains have in- 
sisted, traceable to unbalanced retail stocks. 

As compared with January 1946, pairage sales 
in January of this year dropped 18 per cent for 
women’s styles, while men’s shoes showed a falling 
off reported as up to 25 per cent. In partial ex- 
planation, also, retail shoe dealers assert that in 
January 1946 the sales volume was unduly high 
because of a rush by returned veterans to get into 
civilian type shoes. Consumer resistance to high 
prices is admitted as another factor, but its im- 
portance is deprecated. 

Hide prices show no signs of weakening. Heavy 
domestic hides of the type under export control 
have strengthened in recent weeks and tanners ex- 
press fears that further relaxation in import con- 
trols may cause domestic hides to rise to world 
market levels. 


Paint Sales At New High 


As was expected, sales of paint, varnish and 
lacquer attained an all-time high last year at more 
than $796 million, a gain of $152 million over 1945 
or 23.8 per cent. December sales reached a new 
peak for the month at $73.5 million, more than 175 
per cent above the December 1945 total. A more 
modest advance had been made in November with 
a $70.1 million volume against $50.3 million for 
the 1945 month. The trend, of course, is contra- 
seasonal. 

Despite last year’s huge volume, new construction 
and renovation backlogs will bring total sales in 
1947 to more than $1 billion, according to industry 
‘ expectations. This would mean a gain of 25 per 
cent over 1946, or about the same relative advance 
as was made last year. It should be recognized, 
however, that this prediction is based on existing 
average prices and that the dollar sales figures 
quoted above represent increased prices more than 
production gains. 


Steel Wages at Peacetime Peak 


Payrolls of iron and steel-making plants in 1946 
set a peacetime record of $1.54 billion, 90 per cent 
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above the total of $812.8 million paid out in wages 
in 1939. The total was less than the wartime peak 
of $1.64 billion paid out in 1945. The falling off 
from 1945 is ascribed by the American Iron & 
Steel Institute to the steelworkers’ strike early in 
1946 and to the two strikes of the soft coal miners 
last year. 

Of the 1945 total, hourly piecework and tonnage 
wage earners received $1.21 billion against $1.35 
billion in 1945, this despite the increase of 18.5 
cents an hour granted in February 1946; because 
of the strike interruptions the average working 
week fell to 36.1 hours in 1946 from 44.2 hours in 
1945. 

Hourly earnings averaged $1.347 for the year, a 
new peak, comparing with $1.248 in 1945 and 84.2 
cents in 1939. New monthly records also were set 
during the year. In November, average hourly 
earnings hit the new high of $1.367, and the total 
number of employes reached the peacetime record 
of 600,000. In October a new peacetime record for 
monthly payrolls was set at $150.7 million. 


Sugar Rationing End Delayed 

By granting a stay of execution until March 4, 
the United States Court of Appeals gave the sugar 
rationing program a reprieve which may delay a 
final decision until after March 31, when statutory 
powers to ration sugar are due to expire anyway. 
Unless Congress continues the sugar rationing pro- 
gram beyond the end of next month the controversy 
may become moot; it may in any event, if Congress 
should extend the program on a basis banning the 
“historical use’ base employed by OPA for indus- 
trial and institutional rationing of sugar. 

The threat to the program came from the Mo- 
berly Milk Products Company which attacked the 
historical base as barred by Section 203B of the 
War Mobilization and Reconversion Act. The 
United States District Court upheld the Moberly 
company’s contention. The Court of Appeals sus- 
tained the ruling, but carefully pointed out that the 
decision applied only to producers of bulk sweet- 
ened condensed milk, and was not a sweeping in- 
validation of rationing or allotments. 

The stay of execution was granted in order to 
permit the Government to seek a writ of certiorari 
from the Supreme Court. Under Supreme Court 
rules, OPA was quick to announce, the stay will be 
in effect until a final legal decision is entered—and 
in the meantime OPA, now an agency of the Office 


of Temporary Controls, will make no change in its 
allotment methods. 
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Lumber Has Had Its Day 


Advertisements offering various choice lots of 
lumber for sale which have been appearing re- 
cently in the papers, the first in a long time, have 
been accompanied by news items forecasting a de- 
cline of 10 per cent in prices and stabilized prices 
in hardwoods. Most lumber mills, in fact, are 


keeping inventories down for fear of a sudden, 


break in the market. A break is all the more likely 
since lumber soared the highest of any building 
material during and after the war, attaining a level 
161 per cent above pre-war 1939, according to 
Bureau of Labor statistics. The Number One 
scarcity in the building field today, however, is not 
hardwood flooring but gypsum lath, which is basi- 
cally a paper shortage also affecting gypsum board 
used in dry wall construction. 


Cement Nears Prewar Output 

Rising 59 per cent over 1945, cement production 
reached 163.8 million barrels or just under the 164 
million total for the prewar year of 1941. The gain 
over 1944 output was 80.3 per cent. 

Coal strikes, resultant fuel shortages, and lack of 
materials interfered somewhat with production, and 
monthly output bore little resemblance to the usual 
seasonal pattern. Last quarter output continued 
strong even in Northern states. New York and 
Maine, for example, showed an increase of 120 per 
cent for last December over the 1945 month. Aver- 
age capacity utilized during the year was 68 per 
cent with September the peak month at 83 per cent. 

A vigorous program of rehabilitation and ex- 
pansion was begun last year, and further efficiencies 
were introduced. The trend is growing toward 
burning clinker in longer and larger kilns, and 
there are closer controls on the proportioning of 
raw material. Recent cement price increases, al- 
though long delayed, are counted on to absorb 
higher labor and materials costs. Bag prices, for 
example, were raised about 15 per cent last fall 
and another 17 per cent in January. In view of 
the current building activity and highway con- 


struction programs, demand for cement is expected 
to gain further momentum throughout 1947. 


Corporate News 
Firestone Tire has called 250,000 shares of its 


‘444 per cent preferred stock for redemption 


March 17. 


Sylvania Electric Products will supply the fluo- 
rescent lamps and auxiliary operating equipment 
for 400 new subway cars for New York City. 

Goodyear Tire & Rubber’s $616.5 million sales 
last year set a new peacetime record and compare 
with $330.6 million in 1941, the previous record 
for a peacetime year: 1945 sales were $716.1 mil- 
lion. 

Idaho Power will build a $10 million power dam 
and plant on Snake River, Ore., if the legislature 
of that state removes certain restriction in the pri- 
vate power company licensing act. 

Corn Products has started construction on a new 
$10 million plant in Corpus Christi, Texas. 

Memphis Natural Gas has applied to the Federal 
Power Commission for permission to build a $63 
million pipeline from Texas to western Pennsyl- 
vania. 

American Brake Shoe stockholders meet April 
22 to vote on creation of new convertible preferred 
stock; presently outstanding preferred is to be re- 
deemed if the new preferred is authorized. 

Best & Company’s sales of $38.3 million and 
earnings of $4.48 a share for the fiscal year ended 
January 31 were the highest in the company’s his- 
tory; 1946 sales were $34 million and $2.21 a 
share was earned. 

Anaconda Copper has applied to British Guiana 
for exclusive prospecting rights in undeveloped and 
largely unexplored portions of the colony. 

Crucible Steel plans $1.7 million expansion at 
the Midland, Pa., rolling mill to increase output of 
sheet and strip. 

Alexander Smith & Sons has acquired a control- 
ling interest in Morgan Cotton Mills, Georgia; 
company supplied Smith with substantial portion of 
cotton yarns. 
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This service is supplementary to various other features be regarded as trading advices or as short term recom- 
which appear each week in FiINANcIAL Wor.p. The issues mendations. Notice is given — together with reasons for 
listed do not constitute all of the recommendations made the change — when issues on this page are dropped from 
from time to time, nor is it intended that one’s holdings the list. Purchases should be made only when consistent 
be confined to these ‘securities. The selections are not to with policies outlined in “Market Outlook” on page 11. 








Preferred Stocks Common Stocks for Income 


These are good grade issues suitable for general invest- Issues of this type should constitute the larger portion of 
ment purposes: the stock commitments held by the average investor; only 


Recent Call a minor place should be accorded the “business cycle” 
Price Yield _— Price type of shares. 


American Sugar 7% cum 145 4.38% Not os ea oy oor 
9 : 
Atch. Top. & S. F. 5% non-cum. lll 4.50 Not Adams-Millis $2.00 $6.00 $2.13 b$4.59 
American Stores 100 1.10 b0.56 b1.54 
Celanese $4.75 cum. Ist 107 4.48 105 “ 
Curtis Publishing $3-4 pr. cum.. 70 5.71 75 so raagg Sse + 9.00 900 6.87 ¢7.26 


Borden Company 44 1.80 2.25 b1.39 b2.10 
Gillette Safety Razor $5 cum.... 106 = 4.72 105 Chesapeake & Ohio.... 52 3.00 3.50 2.14 3.62 


B. F. Goodrich $5. cum 103 485 100 Consolidated Edison.... 29 160 160 174 2.20 
: ‘ Electric Storage Battery 50 2.00 2.50 bl1.15 b169° 
caveiitiaaiea stimtalinaitiis eens a ae a First National Stores.... 58 250 250 b140 b3.55 
4 76 Freeport Sulphur 48 2.12% 2.50 4.19 4.69 


re : Gen’l Amer. Transport... 57 2.50 2.50 2.26 c2.14 
These issues are of lower quality than those above, but Sine 08. MD occkn 58 160 4.20 2.13 


dividends seem reasonably assured: Louisville & Nash. R.R... 51 352 352 655 341 


: MacAndrews & Forbes.. 38 165 180 1.21 cl.78 
Crucible Steel 5% cum. conv.... 94, 5.32 110 Macy (BR. TL): csivssc 40 1.60 260  s2.73. s5.01- 


Southern Rwy. 5% non-cum..... 75 6.67 100 May Department Stores. 47 165 2.43 e2.26 e2.94 
Mid-Continent Petroleum 36 175 2.00 3.21 4.12 

Pacific Gas & Electric.. 41 2.00 2.00 h2.17 h2.71 

Pennsylvania Railroad... 26 2.50 150 4.71 cD1.62 

Philadelphia Electric.... 25 120 1.20 h159 h1.74 

Bonds Pillsbury. Mills 145 1.70 i246 i352 


: Reynolds Tobacco “B”.. 43 160 1.75 1.89. 2.62 
These bonds are of high quality, and are suitable for Socony-Vacuum 0.65 0.75 1.36 


conservative investment purposes: Spencer Kellogg 180 180 k249 k4.24 
POO Le Standard Oil of Calif... 55 2.00 230 352 3.77 
Price Yield _—Price Sterling Drug 47 155 1.90 bl148 b1.94 


Underwood Corporation. 57 2.50 2.50 2.08 1.25 
U. S. Government 244s, 1972-67. 102 2.33% Not Union Pacific R. R.....133 6.00 6.00 13.00 13.60 


United Biscuit 1.25 2.00 1.90 c6.29 
American Tel. & Tel. 234s, 1975. 102 2.65 106 U. S. Tobacco 1.20 1.20 1.13 


Atl. Coast Line gen. 444s, 1964. 108 3.87 Not 160 1.60 2.20 12.64 
Bethlehem Steel cons. 234s, 1970 103 2.55 10344 ; 

Chic., Burl. & Quincy 3%s, 1985. 104 2.95 105% ° 

Goodrich Ist 2%s, 1965 103 255 102% Business Cycle Stocks 


Pacific Tel. & Tel. deb. 2%s, 1985 103 2.55 | 106 Issues included in this group obviously involve varying 
Union Oil of Calif. 2%s, 1970... 104 2.50 103% degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


These bonds can be used for general investment purposes, Recent cabin. —Earnings—, 


‘ i 1946 
While not of the same quality as those above, they are “are — 


. os Allied Stores $1.20 $1.80 c$2.91 c$7.02 
reasonably safe as to interest and principal. Bethlehem Steel 600 6.00 952 11.79 
Chic. & N. West conv. 4%4s, 1999 81 5.63 101% Canada Dry 0.33 0.32 10.78 +1.08 
Illinois Central joint 4%s, 1963. 90 5.40 105 a Ba. Sie Ly oe es uae 
Missouri-Kansas-Tex. Ist 4s, 1990 91 4.50 Not Firestone Tire 2.50 3.75 v7.42 v13.21 
New Orleans Gt. Northern Ist 5s, General Electric 155 1.60 1.26 c0.01 
“A”, 1983 104 4.75 105 Glidden Company = aa a Amn 
New York Central 4%s, 2013.... 81 560 4110 Kennecott Copper 2.50 2.5 . 
ehh unten nik ch ted vie Phelps Dodge +... 43 1.60 1.60 b1.02 bD0.11 
: Dp. 728, Tide Water Asso. Oil... 19 0.80 1.20 1.90 1.88 
2047 98 4.60 110 Twentieth Century-Fox.. 37 2.50 4.00 3.31 5.69 
Southern Pacific 444s, 1969 96 4.80 105 U. S. Steel 4.00 4.00 3.77 7.29 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946. h—Twelve months ended Septem- 
ber 30. i—Fiscal years ended May 31, 1945 and 1946. k—Fiscal years ended August 31, 1945 and 1946. s—23 weeks to August 3. 
t—Fiscal years ended September 30, 1945 and 1946. v—Fiscal years ended October 31, 1945 and 1946. D—Deficit. 
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WASHINGTON, D. C. The pro- 
motion of reciprocal tariffs and the 
International Trade Organization 
seems to be undergoing a faint shift 
of emphasis. So far, there is no 
documented proof but only a few 
State Department speeches. The 
shift in these, the publicity men say, 
certainly has not been conscious but 
is to be explained by the different 
audiences addressed. Nevertheless, 
the top officials do see fit now to ad- 
dress new groups. 

A few years ago, advocacy of al- 
most every Federal project was in 
terms of such slogans as “full em- 
ployment” after the war. That was 
the most persuasive ground for a 
distribution census, for getting rid of 
or retaining controls and for ITO. 
In those days, ITO aimed primarily 
at high world trade, which was a nec- 
essary condition to prosperity in 
America. 

Occasionally, other considerations 
were mentioned even then—such as 
securing access to strategic materials 
or to materials whose domestic sup- 
ply had been used up by the Army 
and Navy. But they were not major 
themes. Possibly the shift reflects 
change in the political opposition, and 
so must be made. But it makes for- 
eign negotiation harder. 


The uniform building code pro- 
posed by the Bureau of Standards 
favors new materials now being 
groomed for the market. For closely 
specified materials, the code substi- 
tutes standards of durability and the 
like, giving the newcomer a chance. 
Meanwhile, the Bureau is actively 
working with companies, large and 
small, putting materials through the 
works. 


Some of the political writers who 
guessed right before November and 
who subsequently predicted a Re- 
publican sweep in 1948 are changing 
their minds. Not much of this has 
been committed to print but, unless 
the trend changes, it should appear in 
a little while. The White House 
seems to be gaining and Congress to 
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be losing popularity. Congress, 
moreover, seems to be identified in 
the public mind with the Republican 
party. The quick look, based on day- 
to-day stories, suggests that the habit 
of fumbling suddenly was transported 
from the Executive to the Legislative 
side. 

Naturally, the Executive side still 
fumbles—the 10 per cent rent rise, 
e.g..—and Congress did not first 
start doing so this term. But, the 
news bureaus switched their cover- 
age. It was the executive agencies 
that used to be taken close-up; up- 
ward of 100 men once used the 
WPB press rooms alone! Now, Cap- 
itol Hill is watched in relatively 
greater detail. Following up the 
point, Congress will curtail executive 
operations, forcing still greater rela- 
tive attention on itself. 

The White House has _ been 
shrewd in adopting itself to the mi- 
gration. White House communica- 
tions no longer recommend but mere- 
ly take note of situations, letting Con- 
gress decide. Annual reports of the 
independent agencies contain full- 
blooded recommendations; perhaps 
they were written before the new 
style had been set. Not much, how- 
ever, can be made of these. The 
general picture is still of Congress 
forced to guide itself. 


It is not easy for Congress sim- 
ply to curtail many bills, introduced 
by advocates of curtailment, or ask for 
expansion here and there. One in- 
spiration for new assignments to the 
executive side comes from actions by 
the states. They pass widely vary- 
ing laws covering the same situation, 
making trouble for companies doing 
business across state lines. SEC, 
for instance, probably headed off 
the enactment of blue-sky laws that 
would have made syndicate manage- 
ment even harder. 


Over the past several years, 
earnings of broadcasting stations 
have been running at record high 
levels. And sales of such properties 
have been effected on the basis of 





Since the equip- 


current earnings. 
ment for any station is relatively 
minor, a large portion of capitaliza- . 


tion rests on goodwill. Apparently, 
the upward trend both of earnings 
and the capitalization of goodwill has 
come to an end. 

First of all, FCC has been niulti- 
plying the number of stations. This 
is apparent simply from twisting the 
dial ; it’s harder to get programs clear 
of interference from neighbors. Offi- 
cials say, moreover, that in many 
communities the station density has 
doubled. 

Effects of this on earnings is at 
least two-fold. First, advertising 
budgets are spread thinner. Second, 
increased difficulty of dialing in dis- 
courages radio owners from tuning in 
those stations which do not come in 
clearly. 

Dial trouble, which is increased by 
present FCC policy, creates an in- 
centive toward FM, whose leading 
feature is freedom from just such in- 
terference. The inference that the 
FCC is deliberately promoting FM in 
this way is probably wrong, how- 
ever; the additional licensing is also 
explainable from the higher flow of 
applications for licenses, inspired 
mostly from high current earnings 
and occasionally from disgust with 
advertising blurbs. 


Judging by the Federal Trade 
Commission’s first attempt to lay 
down a sales code, i.e., for the house- 
hold dye industry, codification will 
be just what anyone would expect— 
battles over trade-marks and selling 
practices. Park & Tilford is trying 
to rule out as deceptive Rit’s “All 
Purpose,” and yet save its own “All 
Fabric” dyes. In both cases, it is 
conceded that the word “All” must 
be discontinued as salesmen’s license. 

—Jerome Shoenfeld 


15 





New-Husiness Brevities & Weston Suit 





Aireraftsmanship 


Glenn L. Martin Company is ex- 
panding into the helicopter field 
through the purchase of the assets 
and patents of Rotawings, Inc.—a 
special division for research and ex- 
periment with helicopter control sys- 
tems, rotor hubs and blades has been 
organized. ... A new de-icing device 
_ applicable to the windows and wind- 
shields of airplanes has been patented 
by Lockheed Aircraft Corporation— 
the heating of the glass is effected di- 
rectly by absorption of infra-red radi- 
ation throughout the thickness of the 
pane with the result that there is 
little loss of heat in the interior. . . . 
United Aircraft Corporation has 
proved the worth of its Sikorsky 
helicopters in shuttling mail from city 
post offices to neighboring airports, 
and now will turn to furnishing this 





THE YEARS 
ROLL ON... 


You cannot turn them back. But you 
can turn the coming years to good 
advantage. Buy income now, with a 
Salvation Army Annuity. It gives 
you and your loved ones a safe, 
guaranteed income for life and at the 
same time aids fellow human beings. 
Gratifying financial returns will en- 
able you to challenge the years as 
they roll on. In short, face the future 
with peace and quiet confidence. 


Vv Protection of the New York State In- 

surance Dept. V Attractive Rate of Yield 
V No Disturbing Invest- 
ment Decisions V Income 
Cannot Shrink Vv Sub 
stantial Income Tax Ad- 
vantages 


Write Dept. F ape inter- 
esting booklet. . . 


THE SALVATION ARMY 


130 WEST (4th STREET, NEW YORK | 





type of machine for shuttling passen- 
gers from cities to main line airports 
—it-is understood that United Air 
Lines will test this type of shuttling 
service in the near future. .. . Sperry 
Gyroscope Company has perfected an 
improved instrument landing system 
for the blind landing of airplanes, 
consisting of an overlapping radio 
beam—the overlapping beam com- 
bines two or more beams transmitted 
to permit an equi-signal course along 
which the plane is guided. . . . The 
first toy helicopter actually to fly has 
been introduced by the Scientific Toy 
Company of America—any child can 
operate it by the use of a cord 
much as an old-fashioned top is spun. 


Beverage Banter 


Canada Dry Ginger Ale, Inc., has 
added a line of aged Puerto Rican 
rum under the tradename of “Pass- 
port”—for the first time a rum will be 
packed in a Napoleon-shaped bottle. 

.. A-1 Beverage Company is testing 
a new nickel carbonated drink under 
the name of “Fruit Bowl’—this soft 
drink combines several fruit bever- 
ages, and will be distributed in bot- 
tled and syrup forms. . . . Glenmore 
Distilleries will soon make available 
the unique ash trays which have been 
pictured in its national advertising 
—one of these is the “Barbecue Ash 
Tray” that is styled in such a way that 
when a cigarette is placed on the grill, 
the smoke pours out of the chimney. 

. B-1 Beverage Company, which is 
sponsoring a vitamin fortified cola 
drink, has started to expand by estab- 
lishing bottling franchises throughout 
the country—progress will depend 
upon the availability of bottling ma- 
chinery and bottles. 


Chemical Cavalcade 


Hercules Powder has developed ‘a 
new insecticide toxicant, called “Tox- 
aphene,” which is reported to be ef- 
fective against such pests as beetles, 
flies, moths, and roaches — prelim- 
inary tests indicate that it is as fully 
effective as DDT against most insects. 

. Something new in a water soften- 


ing compound known as “Duolite,” 
has been introduced by Chemical 
Process Company—it is claimed that 
this product not only will soften “hard 
water,” but it will remove the mineral 
and ionic impurities in water at a 
fraction of the cost of distilling it. 
. A one-coat preservative and finish 
for natural wood floors is being fea- 
tured by L. Sonneborn Sons, Inc.— 
drying in only fifteen minutes, the re- 
sulting coating is resistant to both 
chipping and cracking, and is prac- 
tically unaffected by water or alcohol. 
. . A new processing solution, called 
“Super Cento,’ to counteract the 
odors of paint, is being offered by the 
Mer -Q- Ree Corporation—a_ few 


‘drops of this solution added to a can 


of paint is said to banish the unpleas- 
ant smell of drying paint... . For 
some time past, boys have had chemi- 
cal sets that make it possible for them 
to produce inks, dyes and other com- 
pounds—now Perfume Kit Company 
has brought out a set of aromatic 
chemicals that enables any little girl to 
mix her own perfumes. 


Office Offerings 


The first improvement in_type- 
writer erasers in years is the new 
“Type-Eraser” introduced by Charles 
G. Hurrle—this device, which can be 
attached to the roller knob of any 
standard typewriter, contains a steel 
spring reel with a nylon cord that re- 
turns the eraser to its recess when 
not in use. . .. Bank checks incorpor- 
ating the “routing symbol plan,” 
sponsored by American Bankers As- 
sociation, are now being made avail- 
able by the Todd Company — called 
“Todd Custom-made Checks,” each 
check bears numerical symbols in the 
upper right-hand corner indicating 
Federal Reserve districts, individual 
banks and bank branches, and thus a 
trained clerk can indicate the check’s 
proper routing by merely checking the 
symbols. . . . The Wall Paper Insti- 
tute has started a campaign to encour- 
age more business firms to utilize wall 
paper in redecorating their offices— 
special types for reception rooms and 
executive offices will be available. 
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which may be affected adversely 
rather than favorably by the Fund. 
The Bank is plagued by other un- 
certainties as well. Although it can 
make loans from its paid-in capital 
($1.6 billion on the basis of the pres- 
ent membership) and can guarantee 
private loans, the majority of its com- 
mitments for some time to come will 
be made from the proceeds of sale of 
its Own securities, primarily in this 
country. The character of the market 
for such issues poses a problem. Fed- 
eral Reserve member bank invest- 
ments are limited by law to 10 per 
cent of capital and surplus, and in 
any case commercial banks would 
not be unduly interested in the long 
maturities which should and presum- 
ably will constitute the bulk ‘of the 
Bank’s issues. State bank participa- 
tion would be definitely illegal in 
eleven states and questionable in nine 
(the Chairman of the Wisconsin 
State Banking Commission ruled 
against it for his state last Novem- 
ber). Purchase of World Bank ob- 
ligations would be permissible by 
mutual savings banks in states ac- 
counting for almost two-thirds of the 
assets of such institutions, and this 
proportion may be raised to nearly 
9 per cent if Connecticut and Mass- 
achusetts liberalize their regulations. 
But insurance companies—the larg- 
est potential market—would be for- 
bidden in all states to participate. 
Another uncertainty is the future 
of our tariff policy. The President 
has the power, until 1948, to cut our 
tariffs 75 per cent below the levels 
prevailing January 1, 1930, before 
adoption of the Smoot-Hawley Tar- 
iff Act. But the extent to which he 
will use this power will not be deter- 
mined until after the April confer- 
ence at Geneva to establish an Inter- 
national Trade Organization. If the 
United States, the largest factor in 
postwar world trade, continues to ex- 
port twice as much as it imports, as 
was the case last year, both the Fund 
and the Bank must inevitably fail. 
A number of unsound proposals 
have been made for use of the Bank’s 
funds which, while not likely to be 
adopted, indicate the pressures to 
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which it is likely to be subjected. 
UNRRA Director General LaGuardia 
wanted it to take over UNRRA proj- 
ects upon the latter’s expiration; the 
United Nations Food and Agricul- 
ture Organization proposed a gigan- 
tic international program for price 
stabilization and stockpiling of agri- 
cultural commodities, using Bank 
funds; it has been suggested that the 
Bank finance all UN affiliates; and 
in some quarters there is a disposi- 
tion to regard the Bank’s guarantee 
powers as justification for loose lend- 
ing policies rather than as a means 
of obtaining funds at reasonable cost. 


Executive Difficulties 


That these faults and uncertainties 
—along with others not mentioned— 
are very real drawbacks to the Bank 
is indicated by the difficulty experi- 
enced by the institution in finding a 
president, despite the proffered sal- 
ary of $30,000 a year tar free, which 
is equivalent to a taxable salary cf 
over $65,000. After the position 
had been declined by several others, 
it was accepted last June by Eugene 
Meyer, publisher of the Washington 
Post, a man well qualified for the 
job. 

In commenting on a news re- 
port to the effect that he would serve 
only until he got the Bank running, 
he stated that he expected to serve 
his full five-year term, but he re- 
signed early in December saying that 
he had taken the post with the un- 
derstanding that he was not expected 
to serve indefinitely. 

The job has since been offered to 
Allan Sproul, president of the Fed- 


‘eral Reserve Bank of New York, 


Graham F. Towers, governor of the 
Bank of Canada, and John J. Mc- 
Cloy, former Assistant Secretary of 
War; all have declined with thanks, 
though it is reported that Mr. McCloy 
may reconsider. j 

It is rumored that a major reason 
for Mr. Meyer’s resignation, and for 
the reluctance of his proposed suc- 
cessors, is the subordination of the 
office of president to the governors 
and executive directors. If so, this is 
just one more detail connected with 
the Bretton Woods institutions which 
needs revision. In the meantime, the 
Bank is stymied—which may be just 
as well for the man who will have to 
foot the major portion of the Bretton 
Woods bill, the United States tax- 


payer. 





SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 157 of a series. 


ScHENLEY DisTILLers Corp. 





Monsieur le Maire 





By MARK MERIT 





George Pierre Lavalley, the 
Mayor of St. Lo, a town in Nor- 
mandy, is now visiting the United 
States. St. Lo will never be forgot- 
ten in America because histories 
will keep it alive. 


And that brings back vivid mem- 
ories to a lot of us, and particularly 
to one of our Schenley boys— Sgt. 
Curtis G. Culin 3d. He left Schen- 
ley to enter the service and is back 
with us now, in a better job than 
he had before he left. 


What a job Curt Culin did in the 
neighborhood of St. Lo. You 
no doubt remember that he was 
awarded the Legion of Merit and 
was acclaimed the “Hero of 
Hedgerows” for inventing the 
spectacular “Rhino” tank on the 
field in Normandy in 1944. Chal- 
lenged by difficult countryside, 
ridged with tank-stopping hedge- 
rows, Sgt. Culin used captured 
German angle irons to improvise 
an ingenious four-pronged device 
which enabled tanks to slash thru 
the root-laced barriers. 


The “Rhinos” were tagged a 
deep secret until 500 medium and 
light tanks were similarly equip- 
ped. Then came the all-out assault 
in the St. Lo area. Curt Culin came 
thru that drive without injury but 
a short time later stepped on a 
booby trap and lost a leg. 


Are we at Schenley proud of 
Curt? What do you think—Mon- 
sieur le Maire? 








FREE — 96-PAGE BOOK — Send a postcard 
or letter to MARK MERIT OF SCHENLEY DIS- 
TILLERS corP., Dept. 19A, 350 Fifth Ave., 
N. Y. 1, and you will receive a 96-page book 
containing reprints of earlier articles on 
various subjects. 
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UNION CARBIDE 

AND CARBON 

CORPORATION 
3 


A cash dividend of One dollar ($1.00) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable April 1, 1947, to. 
stockholders of record at the close of 
business February 28, 1947. 


MORSE G. DIAL, 
Secretary and Treasurer 
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‘Tne Board of Directors has declared the 
regular quarterly divilend of Oue Dol- 
lar and twelve and a ha!i cents ($1 12%) 
per shaie on Cumuiative Preferred 
Stock, 44% Serie, and a dividend of 
Twenty five centa (2. 25) r shareonCom- 
mon Stock, both payable March 1, 1947, 
to holders of record at the close of busi- 
=e 6, 1947. Checks will be 


Epwin O. WAcK 


January 28, 1947 Secretary 
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XCHANGE 
UFFET 


CORPORATION 
96th Dividend 


The Board of Directors has this day de- 
clared a quarterly dividend of Fifteen (15) 
cents per share on the capital stock of the 
corporation, payable March 14, 1947, to stock- 
holders of record at the close of business 


March 3, 1947. 
Cc. S. CUMING, 
Secretary. 
New York, February 13, 1947. 





MIAMI COPPER COMPANY 
61 Broadway, New York 6, N. Y. 


February 10, 1947. 
A dividend of 50c per share has been 
declared, payable March 31, 1947, to stock- 
holders of record at the close of business, 
March 12, 1947. The transfer books of 
the company will not close. 


SAM A. LEWISOHN. 
President 





The Board of Directors of 


PITTSBURGH CONSOLIDATION 
COAL COMPANY 


at a meeting held today, declared a quarterly 
dividend of 35 cents per share on the Com- 
mon Stock of the Company, payable on 
March 12, 1947, to shareholders of record 
at the close of business on February 28, 1947. 
Checks will be mailed. 
CHARLES E. BEACHLEY, 

Secretary-Treasurer 

February 17, 1947 








SKILSAW, INC. 


Manufacturer of Portable Electric 
and Pneumatic SKILTOOLS 
45th Consecutive Cash Dividend 
At a meeting of the Board of Directors 
of SKILSAW, Inc., held February 11, 
1947, the regular quarterly dividend of 
45c per share on the common stock was 
declared payable March 12, 1947 to stock- 
holders of record February 28, 1947. 

E. B. McConville, 
Treasurer. 














High Inventories 
Raise Financing Problems 


Despite peak levels of sales and earnings, numerous com- 


panies are short of working capital because of need to 


carry record stocks. This creates necessity for new funds 


lassic concepts of corporation 
finance call for established busi- 
nesses to finance most of their opera- 
tions out of retained earnings, resort- 
ing to the banks for seasonal or other 
temporary credit needs and ‘reserving 
the issuance of long term securities 
for the financing of major expansion 
programs involving construction or 
acquisition of new facilities on a 
broad scale. These concepts are stiil 
accepted by business and banking au- 
thorities, but they are not being 
carried out today for three reasons. 


Tax Factor 


One of the most important causes of 
the change in policy is the application 
of corporation tax laws. Before the 
war, when Federal taxes took a maxi- 
mum of only 15 per cent (1936 and 
1937) or 19 per cent (1938 and 
1939) of taxable corporate income, 
there was a substantial amount left 
over to distribute to stockholders or 
employ in the business, according to 
the discretion of the management. But 
from 1942 through 1945 as much as 
80 per cent of earnings might accrue 
to the Government, and even since 
then taxes have been twice as high as 


the previous peacetime peak. Fur- . 


thermore, indications that Section 
102 of the Internal Revenue Code 
penalizing “unreasonable accumula- 
tion of surplus” will be applied more 
strictly (FW, December 25, 1946, 
page 4) will force many organizations 
to follow more liberal dividend poli- 
cies, still further restricting the por- 
tion of earnings which can _ be 
ploughed back into the surplus ac- 
count. 

Another factor has been the tre- 
mendous increase in the scope of busi- 
ness activity since 1939. On a volume 
basis, this can be expressed by com- 
parison of the average level of the 
FRB index of industrial production 
for 1946 and 1939: 170 against 109 
(1935-39100). On a dollar basis, 
it is demonstrated by the relative 


figures for gross national product: 
$194 billion against $88.6 billion. 

A third factor (which is partly re- 
sponsible for the second’) is the rise 
in the price level which has taken 
place in the past few years. From 
77.1 per cent of the 1926 average in 
1939, the BLS index of wholesale 
commodity prices rose to 140.9 in De- 
cember, 1946, and averaged 120.8 for 
the full year. The increases in both 
volume and prices caused advances in 
receivables and inventories. Depart- 
ment of Commerce statistics indicate 
that manufacturers’ stocks alone 
increased from a 1939 average of $9.9 
billion to $20.2 billion at the end of 
1946. Some $3 billion of this ad- 
vance took place in the second half 
of last year, and was due in part to 
the accelerated rise in prices. 

All these factors combined consti- 
tuted a heavy drain on corporate 
funds. Fortunately, working capital 
other than receivables and inventories 
also increased. Quarterly data com- 
piled by the SEC indicate that cash 
and bank deposits of all corporations 
rose from $10.9 billion at the end of 
1939 to $22.3 billion as of September 
30, 1946, while holdings of Govern- 
ment securities were expanded from 
$2.2 billion to $16.2 billion. 

Nevertheless, there are strong indi- 
cations that still more funds are need- 
ed. One such hint is provided by. the 
record total of commercial, industrial 
and agricultural loans by Federal Re- 
serve member banks in 101 cities, 
currently amounting to $10.5 billion 
against a wartime peak of $7 billion. 

Another is the volume of corporate 
securities sold to raise new funds. In 
the first eleven months of 1946, offer- 
ings for these two purposes amounted 
to $1,457 million and $976 million 
respectively; both figures are more 
than double the totals for any of the 
eleven previous full years. Moreover, 
the trend in both cases was generally 
upward during the year. 

The high level of expenditures for 
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plant and equipment (FW, Feb. 5, 
page 3) will continue to act as a drain 
on the working funds of corporations. 
With inventories mounting higher 
and ‘higher, more companies will be 
forced to have recourse either to the 
banks or to the capital markets. To 

























& Company, Dresser. Industries, In- 
ternational Harvester, G. R. Kinney, 
Oliver Corporation, Caterpillar Trac- 
tor, Emerson Radio, Liggett & Myers, 
Manhattan Shirt, Celotex, Gar Wood, 
and Kearney & Trecker. 

Caterpillar Tractor’s smaller cash 
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Atlas Corporation 
Dividend on Common Stock 


NoTICE IS HEREBY GIVEN that a 
quarterly dividend of 40¢ per share 
has been declared on the Common 
Stock of Atlas Corporation, payable 
March 20, 1947, to holders of such 
stock of record at the close of 
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Yr: to cause the blocks to MASSACHUSETTS 
ed grip the road securely, BERKSHIRE ESTATE 
on permitting a quick stop. This stone mansion of 26 rooms surrounded by 
more than 500 acres of land is situated in one 
re of the most desirable locations in the Berkshires. 
h Additional features are spacious lawns, marvelous 
ne views, small private lake, brook and spring fed, 
er tennis court. Ideal for use as gentleman farmer’s 
4 estate, school or exclusive resort. Also included 
lly is completely equipped dairy farm—$65,000. 
Write for further details and pictures. 
TAGHKANIC REAL ESTATE 
‘of Stockbridge, Mass. 
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AMERICAN CYANAMID 
CoMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on Feb- 
ruary 18, 1947, declared a quarterly 
dividend of 1%% ($.125) per share 
on the outstanding shares of the 
5% Cumulative Preference Stock of 
the Company, payable April 1, 
1947 to the holders of such stock 
of record at the close of business 
March 4, 1947. 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on Feb- 
ruary 18, 1947, declared a quarterly 
dividend of twenty-five cents (25¢) 
per share on the outstanding shares 
of the Common Stock of the Com- 
Pany, payable April 1, 1947 to 
the holders-of such stock of record 
at the close of business March 


4, 1947. 
W. P. STURTEVANT, 
Secretary. 
































BUSINESS OPPORTUNITIES 


PAAAABASAAALAAAALALALAAAAALAAAAAAAAAAaAADAAbaOSOS 


} BUILDING OPPORTUNITY 


$40,000 necessary to purchase 50% interest in 
building corp., who owns Garden Apartment site 
block square (90,000 sq. ft.), another 150’x100’; 
also corner plot, now under contract of resale } 
(100% profit), all utilities are installed. Now ; 
ready to build. I have built on 4 blocks in the 
same locality prior to war, All houses were sold 
before completion. 100% location; near public 
school, high school, churches, shopping. One fare 
and 5 minutes from Manhattan. Biggest post- ¢ 
war building boom in nation’s history. Associate 3 
died suddenly. This is an excellent proposition. 
Only men of good standing reply. Charles E. 
Freeman, 2685 University Av., New York 63, N. Y. 
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CHEMICAL MANUFACTURING LICENSE 
Trade Mark Agreement 


Young Chemist will turn over to efficient 
Mfg. Sales Adv. group of demonstrated com- 
petency a continuously profitable territory 
Maine to La. Modern chem. mfg. plant 
and directed research lab. on basis of in- 
ventory and Ic Ib. mfg. royalty. 
known trade-mark and product. 
adequate, sincere people only. No promoters. 


Address: CHEMICAL LABORATORY 
100 So. Canal St., Lawrence, Mass. 
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Available 
FOOD FIELD EXECUTIVE 


Over 16 years’ experience in the food field with 
large restaurant chains and volume operators. 
Thorough knowledge of purchasing, standardizing, 
planning, directing and supervising groups and 
large food service departments. College graduate. 
Excellent references. New York City preferred, 
but will consider suitable location in the East. 
Box No. 473, c/o Financial World 
86 Trinity Place, N. Y. C. 6 





NEW YORK 


FOR SALE—MODERN RESTAURANT 


Liquor license, refined clientele. Air conditioned 
and fully equipped. Seating capacity 120. 
Approximate gross income $150,000. Building 
for sale or lease. Owner retiring. For details, 
write Box 262, Geneva, New York. 





FOR SALE 
First Mortgage — $95,000 


10-year mortgage, held by Savings Bank. Covers 
6-story apartment building in choice section of 
Flatbush. Building equipped with automatic ele- 
vators, incinerator and all modern improvements. 
REASONABLE DISCOUNT 
H. Morse, 342 Bleecker Street, New York 14 
WA 9-5005 
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“Chain Store” Merchandiser of 
Securities Earns $6.2 Million 


Ithough 
A off from 
the $8.8 mil- 
lion realized 
for 1945, the 
annual report 
of Merrill 
Lynch, Pierce, 
Fenner & 
Beane for 1946 
shows net in- pithrach 
come of $6.2 Winthrop H. Smith 
million available for partners last 
year. According to the report, which 
was released last week by Winthrop 
H. Smith, managing partner, the 
decline principally reflected increases 
in salaries, which rose $2.2 million 
to $9.9 million. After charitable and 
educational contributions and_ esti- 
mated income taxes, there reinained 
a $996,757 balance for partners as 
against $1.28 million in 1945. 

The pioneer in applying chain 
store merchandising methods to the 
security business, MLPF&B during 
the year handled nine per cent of the 


Coming Dividend Meetings 


ollowing are several of the impor- 

tant dividend meetings scheduled 

for the dates indicated. Meetings not 

infrequently are moved up a day or 
more or may be postponed. 


February 24: Duplan Corporation, 
Harvey Hubble, F. E. Myers & Bro., Na- 
tional Steel, Todd Shipyards. 


February 25: Adams Express, Allied 
Chemical & Dye Corp., Arnold Con- 
Stable, Consolidated Edison, Crowell- 
Collier Publishing, General Precision 
Equipment, Hewitt-Robins, National 
Lead, Reading Co., Union Carbide & Car- 
bon Corp. 


February 26: American Agricultura] 
Chemical, American Hawaiian Steam- 
ship, American Tobacco, Black & 
Decker, Brown -& Sharpe, Great West- 
ern Sugar, G. W. Helme, Hercules 
Powder, International Salt, Lone Star 
Cement, R. H. Macy & Co., Mathieson 
Alkali Works, National Breweries Ltd. 


February 27: American Home Prod- 
ucts, Anaconda Copper Mining, C.I.T. 
Financial, Cluett, Peabody, Commercial 
oo General Railway Signal, Midvale 

O. 


February 28: Hoskins Manufacturing, 
Ohio Brass, Southern California Edison. 
Westmoreland, Inc. 


March 1: Coca-Cola Co. 


total round-lot business on the New 
York Stock Exchange and 12% per 
cent of the odd lot business transacted 
in that market. 

~ More than 1.3 million separate 
“security transactions were completed, 
with commissions averaging $14.98 
per transaction. Nearly 231,500 com- 
modity transactions were executed :t 
an average commission of $16.27. 


Sources of Income 


Commissions earned on the purchase 
and sale of listed securities provided 
63 per cent of the firm’s total income 
of $29.5 million, underwritings and 
transactions in unlisted securities ac- 
counted for 15 per cent, commodity 
commissions 13 per cent, and miscel- 
laneous items and interest 9 per cent. 

The report indicates that despite 
agitation on the part of some of the 
smaller firms, for increasing broker- 
age commission rates (FW, Feb. 
19), it is possible to realize substan- 
tial earnings with rates at their pres- 
ent levels. 
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EARNED PER SHARE 1947 1946 

ON COMMON STOCK: 12 Months to January 31 

Best & $4.48 $3.21 
it Months 4 eee | 2 

(3 ES A SS re roe 0. , 
1946 1945 

12 Months to December 31 

Acme Steel " 4.71 2.0 

Arundel Corp. 1,71 

Atlantic Gulf West Indies S/S.. 

Bigelow-Sanford Carpet 

Boott Mills 

Certain-teed Products 

Chapman Valve Mfg 

Cushman’s Sons 

US "eS Se ra 

General Bottlers 

General Candy 

Gotham Hosiery 

Griesedieck Western Brewery 

Helme (George W 

Jewel Tea 

Kirkland Lake Gold 

Mohawk Rubber 

National Cylinder Gas 

National Distillers 

New Jersey Zinc 

Newport Industries 

Noblitt-Sparks Industries 

Ogden Corp. 

Parke, Austin & Lipscomb 

Quaker State Oil 

Reliable Stores 

Roosevelt Field 

Simonds Saw & 

Storkline Furniture 

Sunbeam Corp. 

United Corporation 

Utica & Mohawk Cotton Mills 

Van Norman 

Vicksburg Bridge . 
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4.12 
3.45 1.42 
to December 3! 
5.19 1.13 
6 Months to December 3! 

Gray Drug Stores 1.68 


Holophane Co. aie 2.12 i07 
Monroe Auto Equipment 0.93 D0.68 
3 Months pcre | 31 

2.36 t 


Cunningham Drug Stores.......... 92 
Harshaw Chemical 
Liquid Carbonic 

*—€anadian Currency. p—Preferred Stock. D—Deficit. 
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Street News 





To inherit is one thing. To retain 
the inheritance is something else. The 
last two decades of investment bank- 
ing have proven that point. Now, the 
investment community is wondering 
what lies behind the admission of 
Clarance Stanley to partnership in 
Morgan Stanley & Company. When 
Morgan Stanley was set up in 1935 
it was believed to have a great and 
profitable heritage—the investment 
banking business done by J. P. 
Morgan & Company before New Deal 
legislation decreed that this type of 
banking and commercial banking 
should be divorced. 

For the best part of five years the 
Morgan Stanley inheritance looked 
like a gold mine. The firm was syn- 
dicate manager for all the hundreds 
of millions of refunding done by the 
Bell Telephone System, Consolidated 
Edison, Niagara Hudson, Common- 
wealth & Southern and other lucra- 
tive accounts. Compensation was two 
points on syndicate participation and 
one-quarter of a point for manage- 
ment fee. Then came competitive bid- 
ding, affecting not only the systems 
just mentioned but also the railroads 
known as Morgan enterprises. The 
inheritance, in the opinion of the 
Street, was dissipated. 

Clarance Stanley now comes to 
Morgan Stanley & Company to join 
his brother, Harold, who is supposed 
to have inherited most of the invest- 
ment banking business of the Guar- 
anty Company. Clarance was third 
man in the Mellon bank in Pittsburgh, 
which means that he knows many 
influential people in the rich industrial 
area surrounding Pittsburgh. First 
Boston Corporation merged Mellon 
Securities Corporation into itself six 
months ago. The Mellon family is the 
largest stockholder of First Boston, 
which is presumed to have inherited 
the investment banking business of 
the Mellons. By taking in Clarance 
Stanley, the firm of Morgan Stanley 
& Company is presumed to have come 
in for some kind of inheritance. 


Postwar financing for the Nether- 
lands is not as simple as it was in the 
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middle 1920s. Two decades or so ago 
it was an easy matter for the mother 
country to finance its rich empire by 
issuing several series of bonds of 
which the Dutch East Indies Govern- 
ment was the obligor. Everyone who 
bought those bonds was paid off hand- 
somely, thanks to a profitable switch 
based on foreign exchange. Now the 
East Indies are not so good as col- 
lateral. They are just as rich in oil, 
rubber and quinine as they were in 
the 1920s but political control by the 
Netherlands is insecure and very cost- 
ly, according to data furnished to 
prospective underwriters for the pro- 
posed dollar bond issue. What was 
once a valuable piece of collateral is 
now, temporarily at least, a heavy 
drain on the empire. . 


Most of the publicity Robert R. 
Young is receiving on his Washington 
press conference for his proposed or- 
ganization to be set up in competition 
to the Association of American Rail- 
roads is being appraised in the light 
of what is known about arrangements 
for the gathering. How many news 
men would have gone to the Capitol 
for that interview if it had not been 

“all expenses paid” affair? The 
Wall Street skeptics ask that ques- 
tion. They are as few, relatively, as 
the baseball fans who know that news- 
paper correspondents who follow the 
local teams through spring training 
and season travel have their expenses 
paid by the teams they write about. 
On that basis, a New York paper 
which has at least three regular cor- 
respondents in Washington, sent a 
man from his Wall Street run to 
attend the Young conference. 

If Young is really aiming to get 
control of the New York Central, it 
would be no part of his strategy to 
bring the wise people of Wall Street 
around to his way of thinking. Far 
more important, the public relations 
experts say, would be to make him- 
self the rallying point for dissatisfied 
Central stockholders. Make them be- 
lieve that they have nothing to lose 
and possibly something to gain by a 
change in management. 





REAL ESTATE 





CALIFORNIA 








SMALL ESTATE 
IN GLENDALE, CALIFORNIA 


Adjoining Oakmont Country Club, 20 minutes 
drive to heart of Hollywood or downtown Los 
Angeles. 6 yrs. old. Exceptional construction and 
condition. Steel casements, hardwood floors, and 
cedar-lined closets thruout. Three bedrooms, three 
baths; 2 stall showers. Master bedroom has full 
bath. Large living room; dining room, kitchen, 
pantry. Den 13x28 with bar and breakfast nook. 
Two fireplaces. Forced air circulating gas unit 
heat. Basement Rumpus room 20x20 ft. Double 
garage constructed for apartment above. Carpet- 
ing, drapes and English casement cloth included. 
Large cemented patio. Grounds landscaped, under 








sprinklers. Many shrubs, many large oak and 
sycamore trees. Approx. 1% acres, 300 ft. front- 
age. Healthy ideal climate. Elevation 1000 ft. 
Restricted. Occupancy April. Principals only. 
Priced to sell $54,000, terms if desired. Write 
Dr. W. T. Hurt, 6331 Hollywood Blvd., Holly- 
wood 28, California. Phone Gladstone 3104. 
FLORIDA 
FT. LAUDERDALE, FLA. 
offers 


SOUND REAL ESTATE INVESTMENTS 
SPECIAL BUSINESS PLAT 


of Main Downtown Area to such interested in- 
vestors. Map of city also free to parties inter- 
ested in other properties. 


L. C. MILLER & CO. 
227 S.E. First Avenue 


For Sale 

by Retiring Owner 
50 acre, 14-year-old grove, in excellent condition, 
of Marsh seedless grapefruit, Valencia, Pineapple 
and Temple oranges. Located in the heart of the 
famous Indian River citrus section. Has excellent 
drainage, artesian well and three-room house. For 
past three years average gross income was $16,- 
866. Sale price $1500 per acre, exclusive of 
present crop. 30% cash, balance on terms. For 
further information communicate with owner. 

Alfred Warren, Route 1, Box 212 
Vero Beach, Florida 


NEW_JERSEY 
MONMOUTH COUNTY 


Country home with all the essentials for farm life. 
100 acres, rich grazing land surrounded by brooks 
and woodland. Adequately fenced for horses and 
cattle. Stables with box stalls for thirty horses. 
Small training track. Beautiful meadow. Owner’s 
residence, large middle hall, living room, library, 
dining room, kitchen, pantry, den, powder room, 
laundry. Four bedrooms, two baths. Third floor, 
game room, bedroom and lavatory. Hot water 
heat, oil burner. Meyers water system. Small 
cottage, four bedroms, all conveniences, Four car 
garage with living quarters. Surroundings pleasant. 
If you would enjoy a real farm home, come and 
look, or write 

W. V. MULLIN. Meadowview Farm, Holmdel, N. J. 


NEW YORK 


FOR SALE 
Lake George Area—Warrensburg, N. Y. 
9 and % acre hilltop tract with beautiful moun- 
tainous view of countryside. Newly built five- 
room house, 10 months old, with electricity, 
telephone, hot and cold water, bathroom, mod- 
ern kitchen. Large living room (26’ x 13’ ), all 
lined in natural knotty pine_wood. All other 
rooms done in Nu-wood. Hard wood floors 
throughout, cellar and _ large open porch 
(26’ x10’). Completely furnished. ‘Large barn 
on property. For further information, write to 
DR. L. C. PATERNO 
1302 New York Ave. Brooklyn, N. Y. 


TEXAS 


7,800 acres, three sets of improvements. 
large new, modern rock building. 
river, no danger of overflow. 3 camp houses 
along river. All under sheep and goat fence. 
Will run 12 to 1500 rams, 1000 goats. Lots of 
deer, fish and smaller game. Good road and 
electricity. $30.00 per acre. Also smaller tracts 
well improved from $30.00 to $40.00 per acre. 

FRED BREMER 
Blanco, Texas 


Realtors 























One a 
3 miles of 


Phone 38 





VIRGINIA 


VIRGINIA TIDEWATER FARMS 


Cottages and water front properties a specialty. 
All sizes and prices. Long low rate finance. 
Free Catalogue. 

BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 
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Canadian Marconi Company 


Detroit Steel Corp. 





Data revised to February 19, 1947 
Incorporated: 1903, Canada, by special act of the Canadian Parliament. 
Office: Marconi Bldg., St. Sacrament St., Montreal, Canada. Annual meet- 
ing: At call of directors. Number of stockholders (March, 1944): 25,000. 
Capitalization: 


$35,000 
Capital stock 4,554,682 shs 


Majority of stock owned by Canmar Investment Co., a holding company controlled 
by Cable & Wireless, Ltd. 


(CMW) 


Long term debt 
($1 par) 


Digest: Does a worldwide wireless telegraph and wireless 
trans-Atlantic telephone service in association with Canadian 
Pacific Telegraphs. Operates about 24 land stations in Can- 
ada, Newfoundiand and Labrador. Owns broadcasting station 
CFCF (affiliate of Canadian Broadcasting and National Broad- 
casting) and short-wave station CFCX. Also manufactures 
all types of radio equipment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share $0.05 $0.06 $0.06 7+$0.07 $0.04 $0.04 $0.04 ae 
*Dividends paid None 0.04 0.04 0.04 0.04 0.04 0.04 0.04 
A seats (N. Y. =) SS 
1% 1% % % 2% 2% 6 456 

% % % 5/16 11/16 1% 1% 2% 


* Less 15% Canadian non-resident tax. tf Includes postwar refund, 1 cent in 1942, 
‘2 cents in 1948. 





Prentice-Hall, Inc. 





Data revised to February 19, 1947 


Delaware, as successor ‘to New York Corporation of 
the same name. Office: 317-325 South State Street, Dover, Del. New 
York Office: 70 Fifth Avenue, New York. N Y.. Annual meeting: 
fourth Tuesday in March. 


(Capitalization: Long term debt 
Preferred stock: $3 cum. part. conv. 
‘Common stock (no par) 


Incorporated: 1929, 


(PTIN) 


63, 19 shs 

* Redeemable at 70; conv. share for share; after $2.80 in dividends on common, 
participates share for share up to $1.00 additional. 

Digest: One of the larger publishers of various text books 
for high schools, business schools and colleges. Also issues 
various loose-leaf services covering taxation, industry, com- 
merce, banking, etc. 

Issues loose-leaf services on taxation (Federal, and state in- 
come taxes, social security, sales, inheritance and insurance, 
etc., and on industry, banking and commerce. Weekly letters 
are published on developments in government, labor, taxes 
and accounting. Also prints books on general interest subjects. 

Dividends have been paid on the preferred since issuance 
and on the common in every year except 1932 since 1929. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Year ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share $3.87 $3.76 $4.05 $5.05 $4.30 $6.91 $6.48 $6.72 
Dividends paid 2.80 2.80 2.80 3.05 2.80 5.00 5.00 5.00 


— Range (N. Y. = 


$5.00 


42 38% 34 43 55 80% 95 
Low : : 32 35% 33 34 43 51 73 





Thomas Steel Company 





Data revised to February 19, 1947 


Incorporated: 1920, Ohio. Office: Delaware Avenue, Warren, Ohio. An- 
nual meeting: First serio in ee 


Capitalization: Long term 
*Preferred stock 444% = 
Common stock ($1 par) 


* Callable at 105. 


Digest:. A non-integrated producer of cold-rolled strip and 
tempered and untempered spring steel. Plant located at 
Warren, Ohio. Most products are produced to customers’ 
specifications. Sales chiefly to manufacturers of consumer 
goods. Working capital September 30, 1946, $1.9 million; 
ratio, 4.0-to-1. Dividends paid since 1936; prior thereto not 
reported. 


(TOM) 


20,000 shs 
338,000 shs 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1939 =©1940 1941 1942 1943 1944 1945 1946 


Earned pershare ..... $2.29 $2.23 $38.01 $1.79 $1.54 $1.49 $1.23 $2.90 
Dividends paid ....... 1.92 1.75 2.33 1.42 a7 1.17 0.75 0.85 


— Range 








Listed on 18% 
N. Y. Stock Exchange Nov. 25, 1946—————_—— 16 


* Based on 300,000 shares through 1944 and 338,300 in 1945-46. 


22 





Data revised to February 19, 1947 
incorporated: 1923, Michigan. Merged Reliance Steel Corp., 
. Annual meeting: Second Monday in 
Oakwood Blvd., Detroit 9, Mich. 
, 1945): about 1,100. 
Capitalization: Long term debt 
Capital stock ($1 par) 


July 1, 
April. Office: 1025 South 
Number of stockholders (December 


(DES 


$2,392,300 
823,748" sha 

Digest: A non-integrated producer of cold rolled strip stee 
with a capacity of 132,000 tons a year; is also a processor of 
flat rolled steel and aluminum products. Dividends paid in 
every year since 1925. Working capital September 30, 1946, 
$6.0 million; ratio, 2.8-to-1; cash and Government securities, 
$5.8 million. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 - 1940 1941 1942 1943 1944 81945 =. 1944 
Earn ; $1.72 $1.99 $1.11 $1.10 7790.68 $1.08 {$2.21 
Dividends paid. 0. 0.75 1.00 0.75 0.75 0.43 0.50 2.00 


§Price Range é P 
8 7% 8% % 12% 19 
“5 a a a a aie a ts 


* Based on 412,500 shares 1939-43; 823,748 shares 1944-46, 
2- for-1. split November 1946; all figures adjusted for latter. { After renegotiation. 
¢t Includes Reliance Steel. {| Nine months ended Sept. 30; vs. 75 cents in same 1945 
period. § Listed NYSE November 25, 1946; prior figures Detroit Stock Exchange. 


giving effect to 





Visking Corporation (The) 





Data revised to February 19, 1947 
Incorporated: 1925, Virginia. Office: 6733 West 65th St., Chicago 33, 
lll. Annual meeting: Third Wednesday in April. 
Capitalization: Long term debt 
*Common stock Class ‘‘A’’ 4 par) 
*Common stock Class ““B’’ ($5 par) 


(VKG| 


540,000 shs 
54,000 shs 


* Have equal dividend and liquidation rights. 


Digest: Manufactures extruded cellulose casings for sav- 
sages and cased meats such as bacon, meat loaves and boned 
ham. Extruded process also applied to plastics for packaging 
various types of merchandise. NOJAX casing used in making 
skinless frankfurters is the most important product. Also 
produces plastic monofilaments sold to other manufacturers 
for weaving into screen and heavy fabrics used for train, 
theatre and bus seats. Working capital Sept. 30, 1946, $28 
million; ratio, 2.2-to-1; cash, $2 million; marketable securi- 
ties $816,846. Varying payments 1930-45 on old Class A and 
B shares. Initial dividend on new stocks January, 1946. 


Class A has sole voting power 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A STOCK 
Years ended Dec, 31 1939 1940 1941 1942 §=1943 1944 1945 =. 1946 
Earned per share .... $2.76 $2.41 $2.42 $2.14 $2.08 $1.97 $1.96 1$1.% 
eon coceee 1,97 1.90 1.82 oik : 1.40 1.40 1.45 1,59 


Pe Erchang 52 


March, 1946 


Adjusted for 2-for-1 split and 100% stock dividend December, 1945. 
Clase “A” & “B’’. 9 months ended Sept. 30, comparison not available. 

















+ Combined 





Wright Aeronautical Corporation 





Data revised to February 19, 1947 


ee —_, a. York. Office: 30 Rockefeller Plaza, New eat 
City, A eeting: Fourth Tuesday in April. Number 
otholders (April Wt, 1946): 604, 


Capitalization: Long term debt 
*Capital stock (no par) 
* Approximately 583,061 shares are owned by Curtiss-Wright Corporation. 


i 
Digest: Largest manufacturer of airplane engines and parts. 
Makes four principal types of airplane engines as follows: 
(1) single-row “Cyclone”; (2) “Whirlwind”; (3) double-row 
“Cyclone.” The engines are used in many models of the U.S. 
Army and Navy aircraft as well as the commercially operated 
transports of leading airlines of the U. S. and foreign coun- 
tries. Has exclusive U. S. rights to certain Swedish gas tur- 
bine patents. Except 1930-35, common dividends paid each 
year since 1921. 


awa 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec.31 19388 19389 1940 1941 1942° 1948 1944 1945 1046 
Earned per shar $5.48 $6.24 $11.10 $17.10 $14.81 $6.00 $16.13 $22.11 *$9.60 
Dividends paid ‘ 2.00 2.00 4.00 8.00 8.00 7.00 8.00 6.00 5.00 


on a ‘ 
4 — 124% 129 122 104 108 91 110 106 
85 91 86 80 78% 69 75 75% 


*9 months ended September 30. 
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American Molasses Company 





rail 


Data revised to February 19, 1947 


orporated: 1905, New York, as consolidation of two companies; busi- 

-_ originally founded 1869. Office: 120 Wall St., New York. Annual (MLC) 
necting: Third Wednesday in October. 

Capitalization: Long — yt TYE PERT TEL IT TRC Lia eee $1,150,000 
(Conital: GE COE MONE: cen nccdeticeccadapecpocedvchsehegs ae secseccesess 464,010 shs 


*41% owned by a, of one of the founders. 


Digest: Produces all types of sugar and syrups; also edible 
molasses and blackstrap.. Products are trade-marked Grand- 
ma’s Old Fashioned Molasses, Sucrest sugar and others. Food 
manufacturing industries are principal outlet. Plant equipped 
for ready conversion from refined sugar production to syrups 
to take advantage of the markets. Working capital June 30, 
1946, $4.4 million, ratio, 2.3-to-1; cash, $622,062; inventories, 
$9 million. Varying dividend payments 1931 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended June 30 1939 1940 1941 1942 1943 1944 1945 1946 


farned per share ..... $0.87 $1.18 $0.86 $1.11 $1.25 $1.00 $0.98 $1.51 
Calendar years 
‘Dividends paid ...... 0.33 0.27 0.27 0.27 0.33 0.33 0.13 0.80 


Bs Range 


Listed on N, Y. Stock Exchange———— 17% 
July, 1946— 11 





Dividends 1939-42 are those paid in fiscal year. 





Anderson-Prichard Oil Corp. 





Data revised to February 19, 1947 


Incorporated: 1930, Delaware, as successor to compa of same name 

formed in 1922. Office: 1000 Apco Tower, Oklahoma City 2, Oklahoma. (ANP) 
Annual meeting: First Thursday in April. Number of stockholders 

(April 18, 1946): Preferred, 800; common, 3,600. 

Capitalization: Long term doObt .........ccccccccccccccccereccesecseces *$3,600,000 
{Preferred stock 4 cum. Comv. ($50 par) ....cccccceccciwccccccccccese 80,000 shs 
Common stock (SIS Par) ...cccccesssvccccsccccsscvcccvcccesseccsvere 625,000 shs 


* Serial notes due $200,000 annually to 1956. ¢Callable at 52% through March 
a . % 51% thereafter; convertible into common at $22 a share at any time. 
th . Prichard, president (January, 1946), held 32% of stock. 


Digest: Engaged in virtually all phases of the petroleum 
industry, with subsidiaries conducting gathering and refining 
operations. Principal refined products are marketed chiefly in 
Oklahoma and the agricultural sections of the north central 
states. Gasoline is distributed under company’s own brand 
names as well as to independent dealers and larger companies 
under their brands. Industrial naphthas and other petroleum 
solvents are sold in 38 states through bulk stations operated 
in certain New England and north central states. Working 
capital November 30, 1945 (figures from SEC report) $3.1 mil- 
lion; ratio, 2.7-to-1; cash and Gov’t securities $2.5 million. 
Initial dividends on preferred and common stocks paid in 1946. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 

Earned cre $0.39 $0.52 $1.24 $1.18 $1.07 $2.82 $3.11 T$2.22 

Dividends. ~ tht ike None None None None None None None 0.50 
Pri 

High ps bs — peme-teeae —_—__—_——- Listed on N. Y. Stock Exchange —————— 27% 

oo ere ret April, 1946 15% 











“Based on present capitalization. +9 months to September 80 vs. $2.85 a share 
od. 


same 1945 peri 





Coty International Corp. 





Data revised to February 19, 1947 


Incorporated: 1939, Delaware, taking over foreign business of Coty, Inc. 
Office: 100 West 10th Street, Wilmington, Del. Annual meeting: Fourth 
Monday in June. 


© Same heme GORE Sein tncoccsccececndéestes cguteaqucecedsnesesss None 

Capital “stock xane, Mas ONE Cueinathaneeia.c se sgl eae 

Digest: Formed 1939 under a “Plan for Seiniteiibin of 
Assets” of Coty, Inc., this company’s assets consist chiefly of 
the shares of stock of the predecessor’s foreign subsidiaries. 
Latter are engaged in preparing, purchasing, assembling and 
marketing in foreign countries perfume extracts, cosmetics, 
and other toilet articles. 


EARNINGS, lr. Gecene AND anes sane OF + all ress 


Years ended Dec. 31 1940 194 1942 943 1944 to 
Earned share ..... Page $0.11 aon $0.19 a. 25 $0.25 33 
eS ae tg 0.20 None None None None None None $0.20 
ce Range 
igh.’ | cudeeeaecens *2 1 % % 2% 5 1% 1% 
= ee ee 2% oe 5/16 18/32 3% 4% 3% 4% 
* Listed on New York Stock Exchange, July 7, 1939. 


FEBRUARY 26, 1947 ‘ 








DeVilbiss Company (The) 





— 


(DVC) 


Data revised to February 19, 1947 
incorporated: 1905, Ohio, as DeVilbiss a Co., successor to 


an 1888 company; present title adopted in 1926. Office: 300 Phillips 

Ave., Toledo, O. Annual meeting: Last Monday in April. Number of 

stockholders (March 10, 1946): 839. 

rs WR, OO Neel waka clbeadesetadcadteneseddeuewdus Non 

ME AO I ba ce deel cas cchdcdeneccteeeigetdsivesccccoacea 300,000 an 
Digest: Leading manufacturer of spray equipment and 


atomizers, as well as rubber hose, compressors and exhaust 
equipment. Plant located at Toledo, Ohio. Working capita} 
December 31, 1945, $2.7 million; radio, 2.3-to-1; cash, $530,480: 
inventories, $3.1 million. Dividends in every year since 1920. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 .1945 1946 


Earned per share $0.98 $2.38 $2.59 $2.82 $2.21 $0.51 $1.53 $2.41 $2.20 

Dividends paid ..... 0.37% 1.50 1.75 1.00 1.00 0.25 0.12% 1.00 0.75 
tage Range 

Landes G4 ejevud 13% 14% 14 14% 14% 15% 138% 19 28% 

= | Wn cbeesene cae nisc 12 11% 10% 14% 1% ili 11 12% 15% 





* Adjusted for 2-for-1 stock split in April, 1946. Nine months ended Septem- 
ber 30. {Listed N. Y. Stock Exchange Aug. 12, 1946; prior figures N. Y. Curb. 





Ruppert (Jacob) 





Data revised to February 19, 1947 


Incorporated: 1910, New York, as successor to business originally (RUP) 
‘ounded by Jacob Ruppert in 1867. Office: 1639 Third Avenue, New 

York 28, N. Y. Annual meeting: Third Wednesday in March. Number 

of stockholders (December 31, ops. Preferred, 400; common, 1,217. 

ens. DMM I oo ee eS. ot a doe wpaleddenenecueenbee 
*Preferred stock 442% cum. ($100 RUNNY sie tn bh btcas an cawdadsuacceades 33,950 oe 
Cen OUI Ge, IND Sy Sacdncde cde cbs wae dis wa ccadbededécceviceddcuwe 500,000 shs 





* Callable at 109 through June 30, 1950; 107 thereafter. 


Digest: One of the largest brewing concerns in the United 
States with 2.5 million barrels annual production capacity. 
Company’s lager beer and ale are sold in New England, Middle 
Atlantic and in the Southern states generally along the Atlantic 
seaboard. Working capital December 31, 1945, $5 million; ratio 
2.5-to-1; cash and U. S. Gov’t securities, $4.3 million. Dividend 
payments on present capitalization: on preferred stock since 
October 1, 1945, and on common since September 1, 1945. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share $2.03 $0.28 $1.46 $1.25 $1.89 $1.25 $2.59 +$2.79 
po Ree - Not available ——_______- 0.50 1.25 








Price Range 
High 





Listed on N. Y. Stock Exchange———— bo 34% 
September, 1945—————_——__—_ 21% 





ee 


* Based on 20,000 shares of preferred’ and 500,000 shares of common 1939-1944; 
35,000 shares preferred and 500,000 shares of common in 1945; and 83,950 shares 
of preferred and 500,000 shares of common in 1946, + Company was privately 








ounes a to July, 1945 and prior dividend record is not computed. t9 months 
to Sept. 30. 

e 
Sonotone Corporation 

Data revised to February 19, 1947 

Incorporated: 1929, New York, to acquire the business and assets of (SON} 
American Phonophor Corporation. Office: P. 0. Box 200, Elmsford, N. Y. 
Annual meeting:: First Tuesday in April. Number of common stock- 
holders (March 5, 1946): 4,089 
Capitalization: Long term debt Wid seh OG EE ae a ola.c 6 Gah ads ade 0 dkagaldba’s ee $175,000 
I OI OI CS has ace ae ica Ben... cans dae ba eaesaeecewvekes 819,878 shs 
*Preferred stock $1.25 cum. comv. ($20 par)....:.....cccccccccccccccees 60,000 shs 





* Redeemable at $27 per share and convertible into four common shares. 


Digest: Manufactures a complete line of vacuum tube type 
hearing aids, and tube instruments which are fitted to the user 
by means of an audiometer which is also made by the company. 
Also manufactures technical medical equipment. Working 
capital December 31, 1946, $1.8 million; ratio, 3.2-to-1: cash. 
$358,710; common dividends paid 1936-46. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s N. Y¥. Curb 
Qu. ended Mar. 31. June30 Sept.30 Dec.31 Total Dividends Price Range 
, ae $0.07 $0.06 $0.07 $0.10 $0.30 $0.15 1%—1% 
ar 0. 0.07 05 0.13 0.32 0.15 1%—1% 
WEB ic dace 0.07 0.10 0.05 0.12 0.34 0.20 2%—1% 
|, Se 0.11 0.12 0.12 0.08 0.43 0.20 2%4—1% 
|. eee 0.09 0.07 0.07 0.20 0.43 0.20 2%—1 
eee 0.09 0.08 0.08 0.18 0.43 0.20 4%—2 
1944........ 0.11 0.09 0.07 0.05 0.32 0.20 8%—2 
1945..... esis 0.08 0.04 0.06 0.01- 0. - 0.20 6 —2 
1946... seneecce . be ™ 0.15 TK—3 
, ~* Not available. 
23 








DIVIDENDS DECLARED 
aad or Financial Summary 


Acme Steel 5c .. Mar. 12 Feb. 20 
Brake Shoe 50c... Mar. 31 Mar. 20 

Do 5%% pif. E Q Mar. 31 Mar. 20 
= Cities Pr. 





Apr. 1 Mar. 10 
Mar. 31 Feb. 7 
10 Fev. 28 2 

4 eb. 28 ; 

15. Mar. : Adjusted for 


. 10 . 2 + Seasonal Variation 
4 * - 1935-39 = 100 
Mar. 2 








Do su0%. pf. 
Anheuser-Busch 
Bangor Hydro-Electric 
Barber Asphalt 
Barcalo Manufacturing 
Bayuk Cigars 
Beau Brummel Ties 
Beaunit Mills 
Bigelow-Sanford Carpet 
Do 6% 
Bird & Son, 5% pf. $1.2 
a ee Water Works > 


Butler Water 7% vf. 
Camden Forge 

Canadian Pacific 
Carpenter (L. 

Carrenter Paper 

Iilinois Lt. 

Chesapeake & Ohio Ry 
Chicago Rivet & Machine 
Chiksan Co. 


Shey -;80 ++ Feb. 3 i pS waeecsaee |} themaseer as 1946 
City Auto, Bianiping.. -15e ‘Q : Trade Indicators “Feb. 1 Feb. 8 Feb. 6 Feb. 16 
eee mag rN Ine, . eae {Electrical Output (KWH) 4.777 - 4,801 +4,799 3,949 
Cenpeeene S000 -3s=+>-+- =~ > + . - 1 | §Steel Operations (% of Capacity) 92.7 93.7 94.1 152 
aa mes; 50c .. ‘ . Total Freight Car Loadings (Cars).... 835,051 767.481 +775,000 707,054 
Dictaphone Corp. 2 me ‘ e. 

Balson Bros. al W ohh * . ‘In. 29 Feb Feb. 12> Fees 
Se tes. eels pa Re - . ar. 1 | §Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,774 $16,589 $16,762 $15,074 
og ayelaeamnasr oe ‘as | [Total Commercial Loans y 10,573 10,673 7,361 
ae coe _ 2 {Total Brokers’ Loans 919 1,036 2,230 
Hall Lamp wee'g stake nseslok 13 ne 1 ‘ {| Money in Circulation......... 28,295 28,346 27,967 
Heliman a” eee 5 ; : 2 {Brokers Loans (New Yorx City) . 676 799 1,738 
Int'l Cigar ‘Machinery,.......30e 1. Mar. 000,000 omitted. §As of the following week. Estimated. 


“tg Mag Sed e e 
Toy Mts. Co. ; N. Y. 5. E. Market Statistics 
I : “Ste Mar R = F 

a Oa Dt rie ak Sen Closing Dow-Jones Averages: 13 ee. 
caeeee earn 30 Industrials 182.18 181.64 181.36 
Magnavos Con crvseacsoss-gs 25 20 Railroads | 52.08 51.88 51.86 

mee 15: Utilities 37.25 37.20 37.21 
May, MeBwen Kaiser Co 65 Stocks 66.10 65.90 65.84 
Merchants & Miners Trans... . .50c Details of Stock Trading: 
sor anevesinennes ease ; Shares Sold (000 omitted) 1,340 940 440 
edaneines Mining & Mfg oe a 4 : Issues Traded 1,071 969 750 942 
Monarch Machine "ool, :. Mar. 3 sence of ee Exchge. 228 320 295 

uncie Water Works Co. : umber of Declines closed 676 420 252 ‘G27 
Mths Ohio Mfg... ee | ’ Number Unchanged | 167 229 203 
Nashua, Guinmed @ Coated wPiog ‘18 | New Highs for 1946-47 8 3 > 4 
Nate “Rubber Mach.. oe is 2 New Lows for 1946-47 5 3 1 3 
Newberry (J. J.) C Die ae ee ae ‘s : Bond Trading: 
sche tesiok dus noc :: fpr. gt Mar. 15 | Dow-Jones 40-Bond Average.... 104.79 104.78 104.76 104.64 104.62 
ot c 0c. . - 1 | Bond Sales (000 omitted) $4,430 $2930 $1,350 $2580 $2810 

ail _ ; : 5 
WE : ; - - 1947 
Pitts. Metallurgical ed : 4: *Average Bor:d Yields: Feb. 5 Feb. 11 High Low 
Prentice Hall Zoe Q 3 2.531% 2.526% 2.533% 2.540% 2.563% 2.526% 
Pressed Steel Car 44% pf. ‘bite 2.758 S755 2.766 2.768 2.784 2.755 
3.042 3.036 3.044 3.027 3.056 - 3.027 
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Packard Motor 
Penn. State Water $7 pf.. 
=— Exploration Co...... 25¢ 


Rath Packing -<.-- 20 Industrials 4.54 4.34 4.26 4.23 4.23 
areas. Bere. ~ 1 - 3 | 20 Railroads 6.89 6.61 6.51 6.37 i 6.37 
cee ye ae hae 1. 1 oP Ces ccc... See 3.54 3.52 3.60 3.44 
St. Joseph Lead . 50c :. Mar. ‘ 90 Stocks | 4.37 4.30 4.26 4.26 
St. Joseph Water 6% pf. 3 3 ; 3 


Schiff Co. 
Sharon Steel 
oe Boardman Pub. $3 


: 2: eke £20 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended February 17, 1947 


Shares -—— Closing —— 
Traded Feb. 10 Feb. 17 
Pennsylvania Power & Light 103,200 21% 
Packard Motor ; Rrege 89,300 7% 
Sunshine Mining 


alte reg 
Do $3.75 pf. 
ee Oil (K 


Standard Oil (Ohio).......... aoe 
Do 3%% pf. 


se 
52 
aw 


“ 


2: rer & © 220 
Rc cose 


tN 
~L- 


RS 


: 0: CORFE 
beg Fit t+ ++ | 


5 i American Woolen 62,900 46% 

Texas Gult “Producing Se |. Mar. °24 | Canadian Pacific Railway 61,000 14% 

oe. ; National Distillers Products 46,000 213% 

United Carr Fastener Pepsi-Cola 45,600 30 

Van ‘Norman z BEX: Pmt Airlines eae 10% 

irginian Railway ; " i Socony- acuum 4 ’ 00 15 

Willson "Produsts. .° "| Mar. 10. Feb: 38 | Commonwealth & Southern 41,800 3% M4 

Woodall, Industries. oe Pee International Tel. & Tel 41,400 16% Yh 

Wright - Hargreaves s : : General Motors 40,200 644 54 
United Merchants & Manufacturers 39,500 18% + % 

24 : - FINANCIAL WORLD 














































Personalized Investment 
Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 

|] the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
> — values. 


Take the first step toward better invest- 
ment results by sending us a list of your 
holdings and letting us explain in greater 
detail how our Personal Supervisory Service 
will help you. The fee is surprisingly 
-wderate. 


J. O'BRIEN, INC. 
“EW YORK, N. Y. 







Your Investment Success 
Tomorrow 
Requires Careful PLANNING Today 





It should be obvious that unless our clients found the service exactly what they require 
they. would not renew their contracts year after year. 





How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
- found a happy solution to this 
problem by turning the task 
over to us is attested by out 
high rate of renewals, which 
have averaged better than 8 
per cent in the last few years 


t 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. © 


E] Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


r 
i 
I 
1 
] 
I 
1 
1 (© I enclose a list of my present holdings with original purchase 
1 prices and would like to have you explain whether your service 
} would be adaptable to my problem and if so, what the cost would 
\ be for supervision. My objectives are 

t () Income (1) Capital Enhancement — C) Safety 

It is understood that I incur no obligation by this request. 

i 

i 

1 

1 
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WHAT PART DOES ADVERTISING 


42 PLAY IN YOUR FUTURE? 


v 


Here’s How Advertising Helps Make Your Income 
Safe and Sure; Helps Create Good Jobs 


for Your Daughter and Son 
* 


4 - producing goods is no longer America’s big problem. In most 
WHAT OTHERS SAY: fields selling the goods is the big job. 
scally every busi You know of dozens of businesses right in your neighborhood that 
sera e, When their sales could be twice as big as they now are if they could sell twice as much. 
And if they were twice as big, they’d employ twice as many people. 
One of the lowest-cost methods of selling goods on a big scale is 
through advertising. Advertising sells goods. When more goods are sold, 
often prices come down—so more people buy those goods more often. 
That means more jobs at the factory—and at all the firms that do 
business with that factory; the mines, mills, transportation companies, 
dealers, stores, banks, insurance companies, real estate firms, etc. 
All along the line there are more and better jobs for everyone. 
That’s how advertising—by stimulating business—makes for a more 
secure present and brighter future for you and yours. 





Other Ways Advertising Helps You: 
I. Brings you better goods for less money. 
2.-Makes shopping more pleasant and easier. 
3. Has given us the world’s highest standard of living. 


IF YOU ARE AN INVESTOR 


Heres How Advertising Helps You 


N O matter what your income today, it depends on “good business.” 
And someone has said that in the American business system, nothing 
can be accomplished until “something is sold.” 

You know the truth of this. Falling sales mean dividend reductions, 
bond interest omissions, fear. Increased sales mean higher dividends, 
more security for everyone. 

Advertising is the low-cost, efficient way to sell goods. Advertising is 


the spark plug of business. So advertising, by selling goods, makes your 
home, your income more secure! 
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Adve rtising _ . . BY SELLING MORE GOODS 


TO MORE PEOPLE / 


Makes your job more secure | 


¥ 





Cad 











